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United States Depart~ent of the Interior
NATIONAL PARK SERVICE

Padre Island National Seashore
P. o. Box 181300

Corpus OIrisri. Texas 78480-1300

IN IIEPL Y IIEFB TO'

L3025
VIA CERTIFIED MAIL-RETURN RECEIPT REQUESTED

December 3, 2007

Mr. Paul Black
BNP Petroleum Corporation
WilliamsTower
2800 Post Oak Boulevard,Suite 5300
Houston,TX 77056

Re: Lemon and Lemon Seed Wells

Dear Mr. Black:

By letttf dated November 8, 2007, Victor D. Lopezof BNP Petroleum Corporation(BNP)
forwardedto Darrell Echols of my staff with copiesof the Tenn Pooling Agreementsfor the
Lemonand Lemon Seed Units and the correspondencefrom the Texas GeneralLand Office
approvingthe units. After reviewing those documents,we find that they are sufficient.Therefore,
subject to BNP's-compliancewith the two additionalrequirementsset forth in the para8!3Ph
below-:te Nation8l'ParkServices(NPS) affirms'its preVious'appiova!of the plan Ofopemtion
for the Lemon and LemonSeed wells, includingthe NPS's discretionarydecisionto pennit BNP

to 10jthe wells' surfaceoperationson the federallyowned surface of Padre Island itself.

We undJrstand that BNP no longerholds a lease to the Dunn,"McCampbell-ownedminerals
underlyingPadre Island through which BNP must drill to reach the bottomhole locations for the
Lemonand Lemon Seed wells. We furtherunderstandthat Dunn-McCampbellhas agreed to
grant BNP a subsurfaceeasement to drill throughits minerals. Therefore, in accordancewith 36
C.F.R. subsection9.36(a)(18)and 36 C.F.R. §9.40and as a conditionof the NPS's pennitting
BNP to use the federallyowned surfaceof the island for its operations,we now require the
following:(I) that you provide us a copy if the subsurfaceeasementor other written instrument
grantingBNP pennission or the right to drill throughDunn-McCampbell'sminerals; and (2) that
you sign and return to us the enclosed supplementto your approvedplan of operations. Please
provideitem (1) to my office within thirtydays after your receiptof this letter and item (2) to my
office within sixty days after your receiptof this letter, in accordancewith 36 C.F.R. §9.40(b).
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As suggestedby theprecedingparagraphs,theNPS's approvalof thesurfacelocationforthe
Lemonand Lemon Seed wells representsandunusualcircumstance. The NPS made its decision
only after careful analysis of the infonnation containedin the proposedplan of operationsand
after applicationof the approval standardscontainedin 36 C.F.R. subsection9.37(a)(I). BNP
should not interpret the NPS's approvalof the surfacelocationon the island for the Lemon and
LemonSeed wells as an indicationor guaranteethat the NOS will permit BNP to locate surface
facilitieson the island for similar futureproposals. I encourageyou to work with my staff early
in the process of developing future proposalswithinor adjacent to Padre IslandNational
Seashoreso that the NPS may evaluate in a timelymanner the surface locationsunder
consideration. Early coordinationshould help avoidunnecessaryexpenseand costly delays.

If you have any questions please contactor DarrellEcholsof my staff at (361) 949-8173
extension 223.

Sincerely,

Cf--L - J
Joe Escoto
Superintendent

cc: Linda Dansby, NPS, IMSF-MOG
Carol McCoy,NPS, WASO-NRPC-GRD
Rob Eaton, DOl-SOL, SAFE
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Supplementto BNP's ApprovedPlan of Operationsfor the Lemon and LemonSeed Wells

In order to drill the Lemon and Lemon Seed wells,BNP must pass throughmineral interests,
ownedby other p6rities, that BNP does not currentlylease. BNP hereby representsto the
NationalPark Service (NPS) that it has obtainedor will obtain the legal permissionor right(s)
necessaryto drill through the mineral interestsownedby other parties. In furtheranceof 36
C.F.R. subsection 9.51(b) and in considerationof the NPS's permittingBNP to locate surface
operationsassociated with the Lemonand lemon Seed wells on federallyowned lands within
Padre Island National Seashore, i.e., on Padre Island itself, BNP hereby agrees to indemnifyand
hold harmless the United States of Americanand its employeesform and against any and all
liabilitywhosoever arising out of or related to BNP's passing throughmineral interestowned by
other parities (including but not limited to Dunn-McCampbellRoyalty Interest,Inc.) while
drillingor operation the wells. For purposeson interpretingthis provision,the word "operating"
includesall surface and downholeoperationsassociatedwith the Lemonand LemonSeed well,
includingbut not limited to producing,maintaining,repairing,redrilling,reworking,plugging, or
abandoningthe wells remediatingor reclaimingthe surface.

Paul Black
BNP PetroleumCorporation
WilliamsTower
2800 Post Oak Boulevard,Suite 5300
Houston,TX 77056
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Padre IslandNational Seashore
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