
- -.. . .. -.. . -. - . .. ...

SUBSURFACE EASEMENT

THE STATEOF TEXAS

COUNTY OF KENEDY

§
§
§

KNOWALL MEN BY TIffiSE PRESENTS:

THAT, for and in consideration of Ten and No/lOODollars ($10.00) and other
good and valuable consideration, the receipt and sufficiency of which are hereby
expressly acknowledged, Dunn-McCampbellRoyalty Interests, Inc., whose address is
P.O. Box 3841, Corpus Christi, Texas 78463-3841and Dunn Padre Corporation,whose
address is 1010Frost Bank Tower, Corpus Christi,Texas 78470 ("Grantor")does hereby
GRANT, SELL, and CONVEY unto BNP Oil & Gas Properties Ltd.C'GranteelJ),whose
address is 2800 Post Oak Blvd., Suite 5300 , Houston, Texas 77056, its successors and
assigns, a Subsurface Easement in, through and under the following described lands for
Grantee's State Tract 1008- S No. 1 well only (the "Well"), to be directionally drilled
from a surface location as hereafter described,through the subsurface of said lands to a
bottom hole locationunder other lands in search for oil, gas and associatedhydrocarbons,
together with the right to complete, operate, produce, test, repair, maintain, redrill,
deepen, plug back, recomplete, rework, sidetrack, inject gas or other substances, and to
conduct such other operations as may be prudent or necessary on or with respect to the
Well, to wit:

Situated west of State Tract 1000 -S in the Nicholas & Juan Jose Balli
Survey,A-4, approximately26.7 miles northeastof Sarita, on Padre Island
in KenedyCounty,Texas

For the purposes hereof, the above described land shall hereinafter be referred to as the
"SubjectProperty."

TO HAVE AND TO HOLD the herein conveyed SubsurfaceEasement and rights
unto Grantee, its successors and assigns, subject to the following terms, conditions,
limitationsand reservations,if any:

1. Scope of the Grant. This grant shall include the right to subsurface
easement for the Well drilledfrom a surface location situatedon the above
described land in Kenedy County, Texas, into, under, or through the
Subject Property to a bottom hole location in State Tract 1008 -S all as
shown on the plat attachedheretoas Exhibit "A," togetherwith the right to
complete, operate, produce, test, repair, maintain, redrill, deepen, plug
back, recomplete, rework, sidetrack, inject gas or other substances, and
conduct such other operationson the Well as may be prudent or necessary
therefor.



2. Tenn. This SubsurfaceEasementshall be for a tenn of one (1) year from
the effective date hereof and so long thereafter as any oil and gas is being
produced from the Well with no cessation of more than one consecutive
year.

3. Information. BNP Oil & Gas Properties, Ltd. will provide Dunn-
McCampbelllDunnPadrewith all logs from the base of the surface casing
to total depth, as well as all other well infonnation associated with the
drilling operationsto total depth of the Well.

4. No Surface Access. This Subsurface Easement is not intended to grant
unto Grantee any rights to use or occupy the surface of the Subject
Property, and nothing containedherein shall be construed as granting unto
Grantee the right to use or occupyany portion of the surface of the Subject
Property for the purpose or"conducting operations or for any other
purpose. Further, this SubsurfaceEasement does not grant unto Grantee
the right to dispose of any saltwateror other liquid or gaseous substances
in, on or under the SubjectProperty.

5. Reserved RilZhts.This SubsurfaceEasement is not intended to grant unto
Grantee any rights or interestsin the oil, gas and other minerals in, on and
under the Subject Property, and nothing contained herein shall be
construed as granting unto Grantee any rights or interests in the oil, gas
and other minerals in, on and under the SubjectProperty.

6. Compliance with Aoplicable Law~Indemnification. Grantee agrees to
conduct all of its operations in, through and under the Subject Property in
accordance with all applicable governmental rules, orders, laws,
regulations, ordinancesand permits. Grantee shall not use, or permit the
use of, the SubsurfaceEasement herein granted for any illegal purposes.
Grantee further agrees to indemnify, defend and hold harmless Grantor
from and against any and all liens, claims, damages and liabilities arising
out of work, act or operationsdone on or conducted by Grantee. Grantee
shall indemnify and hold Grantorharmless from all damages as a result of
its operations hereunder, regardless of when such occur or when such
damages are actually discovered,such damages including,but not limited
to, damages resulting from breaches of this Subsurface Easement and
damages asserted by third parties as a result of operationshereunder, such
indemnity to includepaymentof all reasonableattorneys fees and costs of
defense incurred by Grantor as a result of any third party claim brought
against Grantor as a result of Grantee's operations. This obligation of
indemnity shall survive the termination of this Subsurface Easement and
shall exist regardless of when such damages may be discovered or when
any such claim may be brought againstGrantor.



7. Right to Remove SubsurfaceEQuipment:Release. Upon tennination of
this SubsurfaceEasement,Granteeshall have the right to remove all pipe,
casing and other subsurfaceequipmentas may be situated in and under the
Subject Property, and shall conduct such plugging and abandonment
operations as may be required by applicable law. In addition, upon
termination hereof, Grantee shall promptly furnish Grantor with a
recordable release of the SubsurfaceEasement.

8. Taxes. Grantee agrees to promptly pay and discharge all taxes, general
and special assessments, and any other charges which during the term
hereof may be levied or assessed against the Subsurface Easement herein
granted.

9. Successors and Assigns: Assignments. The terms and provisions of this
SubsurfaceEasement shall extendto and be binding upon the parties, their
respective heirs, successors, legal representatives and assigns. This
Subsurface Easementshall not be assignedwithout the written consent of
Grantor, and such consentshall not be unreasonablywithheld.

10. Headings. Headings herein are intended as an aid to the reader only and
shall not be construed to amend or restrict the meaning of the terms and
provisions in this SubsurfaceEasementin any way.

II. Entire Agreement. This SubsurfaceEasement shall constitute the entire
agreement and understanding between the parties and supercede any and
all prior agreements, understandings and negotiations relating to the
subject matterhereof. .

12. No Warranty. This Subsurface Easement is granted without warranty of
any kind or nature, express, implied, or statutory.

13. Counte1J>arts.This SubsurfaceEasementmay be executed in any number
of counterparts,each of which shall constitutean original hereof and all of
which when taken together shall constitute a single subsurface easement.
For the purposes of recording,the signatureand acknowledgmentpages of
the various counterpartsmay be removed and attached to one (1) or more
of the other counterparts.

IN WITNESS WHEREOF, this instrument is executed as of the dates set out in
the respectiveacknowledgments.

GRANTOR:

DUNN-MCCAMPBELL ROYALTY
INTERESTS, INC.



THE STATE OF TEXAS §
§

COUNTY OF NUECES §

By:

Name:

GRANTEE:

By:
I

Name:~

Title:

This instrument was acknowledged before me on the 13th day of November.
2007. by CarolineDavy Altheide.Presidentof Dunn-Mcqunpbell ROY!lltyInterests.Inc.

,Ij
'--'.>.--'-,.,.'~ '. :.> ';, .: ""
.~ ."J..............

.,. 4~~l'oy"Ct~\ LYNDARANGELE\'
{..{~.! Notary Public, ~~ 1 f STATEOFTEXAS,~,.~." My Comm.Exp.02-19-20G3,,,,,"



THE STATEOF TEXAS §
§

COUNTYOF NUECES §

This instrument was acknowledged before me on the 13th day of November.

2007. by Jim.King.P~:sident.o~QunnPadreCorporation.
nAIo'f!L L
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'.:;~~< \ LYNDA ""lUlL ;;,:,;
.. "~'\<"\ NolaI)'Public ".

, \' '. ~ rf STHEOFTEXAS. I

, ..<':t ~~./ "'1\1GI'r."\ITI.F.>.'P.02-~9 f"; :.

"...~::~:'~~~ ,~'"'.., ".-: ~ ~ ~., . .

TIlE STATE OF TEXAS §
§

COUNTY OF HARRis §

This instrument was acknowledged before me on the ~Jt.-day of
~ovember .2007. byjbul ~I~t.x . p(!:'~iden+-
of BNP Oil & Gas Properties,Ltd.

Notary Public in and for the Stateof
Texas
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MEMORANDUM OF LEASE
DUNN-MCCAMPBELL PADRE L

STATEOF TEXAS }

COUNTYOF KENEDY }
KNOW ALL MEN BY THESE PRESENTS THAT:

REFERENCE is here made to that certain Oil and Gas Lease dated the 14thday of
November, 2007 (the "lease execution date"), by and between DUNN-McCAMPBE1.-L
ROYALTY INTEREST, INC., a Texas corporation,whose address is P. O. Box 3841,
Corpus Christi, Texas 78463-3841 and DUNN PADRE CORPORATION, a Texas
corporationwhose address is c/o Jim King, 1010Frost Bank Plaza, Corpus Christi, Texas
78470 (herein called "Lessor") and BNP OIL & GAS PROPERTIES, LTD.,
whoseaddress is 2800 Post Oak Blvd., Suite 5300,Houston,Texas 77056 (herein called
Lessee" whether one or more), under the terms of which Lessee was granted an oil and
gas lease with respect to those certain lands comprising 854 acres of land situated in
Kenedy County, Texas, which lands are more particularly described in Exhibit "A"
attachedhereto.

The leaseprovides for a primary term of three (3) years from the lease executiondate and
provides for the drilling of certain wells on the lands covered thereby and other terms and
conditionscustomarilycontained in oil and gas leases.

This Memorandum of Lease is executed by the Lessor and Lessee for the purpose of
acknowledgingin the public records the existenceof such lease and may be executed in
multiplecounterparts,each of which shall be deemed an original for all purposes.

IN WITNESSWHEREOF, this Memorandumof Lease is executed as of the 14thday of
November,2007.

LESSOR:

LESSEE:

BY:
Paul BlIck, President



FIELD NOTES DESCRIPTION

854.0 acre tract of land, more or less, situated in the Nicholas & Juan Jose Balli Survey, A-]O on Padre
Island, Kenedy County, Texas.

Being more fully described by metes and bounds as follows:

BEGINNING: at a point (Y = 563,243and X = 2,365,744)for the Southwestcomer of
this herein described tract.

THENCE: NORTH - 8]28.0 feet to a point (Y = 57],37] and X = 2,365,744), for the
Northwest comer of this herein described tract.

THENCE: EAST - 5174.73 feet to a point (Y = 571,371 and X = 2,371,088), for the
Northeast comer of this herein described tract.

THENCE: S 10° 42' 35" W -1530.49 feet to a point (Y = 563,972and X = 2,369,688)
for the Southeast comer of this herein described tract.

THENCE: S 08° 39' 35" W -731.09 feet to a point (Y = 563,243 and X = 2,369,577)
for the Southeast comer of this herein described tract.

THENCE: WEST - 3664.33 feet to the PLACE OF BEGINNING and containing
within these metes and bounds, an 854.0 acre tract ofland, more or less.

All bearings and coordinates refer to the Texas Coordinate System of 1927, Texas South Zone

This Field Notes Description constitutes a legal document, and, unless it appears in its entirety, in its
original form, including preamble, seal and signature, surveyor assumes no responsibility or liability for its
correctness. It is strongly recommended, for the continuity of future surveys, that this document be
incorporated in all future conveyances, without any revisions or deletions. These herein described field
notes are based on client and deed record information only and were prepared in the offices of Frontier
Surveying Company.

November 13,2007
0711024.DOC
szc

RREL L. MOORE
REGISTERED PROFESSIONAL LAND SURVEYOR
UCENSE NO. 4854



THE STATE OF TEXAS }
COUNTY OF NUECES }

This instrwnentwas acknowledgedbeforeme on this 14thday of November,2007
by Caroline Davy Altheide, as President, on behalf of DUNN-McCAMPBELL
ROYALTYINTEREST,INC.,as Lessor.

THE STATEOF TEXAS }
COUNTYOFNUECES }

~... ~. -:;; ~""J'-

THE STATE OF TEXAS}
COUNTY OF HARRIS }

This instrumentwasacknowledgedbeforeme on this~1'uay of AI(J/ . , 2007,
by Paul Black as President on behalf of BNP OIL & GAS PROPERTIES, LTD.

~~ d.cI Ln-
NotaryPublic,Stateof Texas
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