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OIL AND ~;:S~:·':.~~ASE
No.594.80· . :

WHEREAS, Pur$Uant to Chapter 2'11. Acts of the 42nd Leg!slature. 1931. as amended by HOU&ll Bill No.
9. Aotll of. thl' 46th Legisla~ ·lro9', Chaptel 82, Acts/of the troth' Legfs1ature,·1941. and- other appUcable laws.
the following area" to'witt : -i.!., (, '

Tract 979-8, Gulf of Mexico, Xleberg County, co~t~~nlng 1192 d
ac~.a, a •• hown on tho official map of the ~ulf of Mexico now on
file in the,a_noral Laud Office,

"... , "' .. ~.'.. . .,,_ ."\.••..• ·...\v_:_':. ......••. ::--:•••.•., .""'"'"'""".•..•......•...•......•..•.-.; ... .'

whoauddTeull P. 0, Box 3092" Houston. Texa, 17001,
had offoTedtho hlgbeJt aDd best bid for lL loaso of tho ~a abovo d~Cl'lbol! lUll! It, thOrof?fO, enUlled to reoe!Vll a 10m thereoll.

NOW, THEREF()RE, I. JERRY SADLER, ~loner of the Genortl Land Offioo 01 the ShILl of Te~l. by vlrtull of the

IlUthOllty veiled In me and In ooDJilderlltlon of the pI)'Jllllntby the ~fu,r dedanated LaBlll&, the '"m of _

Thirty~Two ThouunsJ, Ebb; llundl'od S:l.xty .•Ibtoe and 441100~uc •••uu dcllAn
($ .. .. ), recelpt of whioh 4 h~byllclawwledaed aDd of tho royaltlet, oovenlDts, tttPU}&t1olll and IlOlldltlolll coDtaInod. 32.8.3.44 .. .
and hereb)' ,~il'ccd to be paid. ob.lolVOd1lDd.perfDnlled.br ~, do horoby demlSll, pant, I~Ull llIl.d ~ llDto _

~an American P6t~Qleum CQrporation
the exoluJlve rlal!l to prospect Cor, pkOduCl!l AJ>dtako 011and/or PI from. tho aforolllld AMa for a period of FNE (ll) YEARS and
•• 10DlItl\orcafler lU 011anellof au It produced theOO_ Is1 ocmmwdal quantitles, UPOll the IcUowiD.i terms lInd conditions, to-
wltl
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VOL 205 ~ 152,
3, When pzoductleu of ,oJ] ~/or'8'Q:S tJ UOUl"od. th~ ,Lt>nee.\~~"to.~1i:;~ct.UlO SQ..~j:pfld.tQ tho CommbsJonor of the

Oenml.LandGlll.oe at Awtin, T~. f.~r the WI and ~1lt,~t,the..SWo, of,T~'I,dupnl'tht.Mrm,liereof: ,', '. i ;'1", ...
"", t •• t{ . . •.• , :In 1')1;., .•.• It.lll.·'' ·r.·l~ 1.•;·,(,,1 11'1 '.1\/ : .. ;~ $\) "i;';·;.1.',!,:~ j~: •• 'hUJI'':'~~J . . I "i! ."

, .. (A) N.••I'OYlIltJr ~ll olI. ~ 1I,.doBJlOc1,u.~, ..u.hydrocmbOOll ,prodii'&d.Jil • JIlJuld.!orm.1lt .the,mouth,of, tho wen
and illso all·Coil!l.ens1tll,' ?lJll1Il\te. $.l1dother l1l)ulcihydrooarboos l'llQ()vered £rOlll oil or Sa! run through a leparator or other equlp-

ment,ll$ he~ Pfovldod.· ". I, 'oi1e ••81xtb-{J~Gr ':'1' J, Y'. :-.,
of tho value of tho StOll' prodoCUOII. sala value Ibill be bued on tho htabost po,tad Pflco, plw promllhn, If any. offered or pald

" for 011. ~ndel\uto, d1stllJate, Ct otbclr Ilqatd hydrocarbON, 1'eIPOctival1. of a; l.Ib type/lncl', Ifravlty in the geIlmnl Ani" or the
prevallln, mlll'kot' prlce thereof in the "eIlOlal ~. Or the proooods of t1!11 11110thereof. whlcheve: Is tho greatest, ~ agrees
thet bc!or<l Iny fill' prod\l~ &om tho 1arl~ ~eroby Ieqsed Ii sold, ~~ Or Ptoc~ In II plal!t. It will bo 11l?',tluoui!l 111\ adeq,uat ••
011 and au ~.I'lU'4tor on the lellJe of conventiQlllkl typo or othor equipment at 1<l8$tu efllolont to the end toat aU lIqu[d hydro-
oarbolll r&COverable mm tho PI by fUch IIlll&Illlwfil be rooovorecL Upon wr:Itten OOlUent of Le.uor, tlle reqWren:lent that such gll6
bel nm throllllh JlIch I fOPllJatJOr or other equlpmellt may ~,W!!lVll4. UpOllo BUM torms and conditions llI,proscrlbed by Le",or.

(B) />.J rD»llty on Iny ial, which Is defined as Ill! hydzocarbons and p~ous subltllncas llClt dcllnod as Clll in subparagra~h (A)
above, produced from eny well and .old by Lesaeol, or lUOd by L_ for Purpo,JeJ which It'O not: lIlCe1llpted hom royalty PIIY-
menu (exc~pt BJ provided. heJ"ll!D with :mpect to pi prDOeS3Cd in a plant on a perClltltalle bull for the exttacUon oE gasollne.

liquid hydocerbon. or other pl'Odueu) o_D_9_-_s_U_t_h_(_1_'_61 _
of Ibe vll1uo of the grOoSs productlDo, but l.a no event phal) the royalty bo bMed 01111 pliCll of 1011~,the bfghest mlU'ket price paid
or oHered lor lias in the g<moml arei, or tho prlo •• paid or offered to thCl produoor, whichever 18 the areQter; p1'(lvlded that the
~axlmwn bue pre"Ule In Ulommllll the gal under thiJ JeQle llOulreot shall not lit llDy tlmD ,lCOffi1 14,65 pounds per sq\lore
In¢h absolute, Illd the IiUlnderd buo t~tur& &1WIb" .lxly (60) dogJ_ Fllll'onbelt, oorrectlon to be mede for pr~5UTO RCW

cor~t1g to ~yle·~4w. :Mc; fPh~~~\FlllvltYi.l\ooq~i~O t~Sf~~~ll.br,~ ,Blllan!lO~1lfol1Jod.'\ ,i, ~ (~- .. - .•....

(e) AuoyQlty on lIuy ga, processed, for tho ~veIY. .lIEMUnoo,r o~r Uq.':I1~hYdfo.car~t;----------

one-sixth (lIS) of tb" value o[ the illS prooeeed."LeUll&.grees thtlt the valuo
of 'ucl! [IrOC'O&Sod !till "hall be Iho valuo ot tb" liquId hydrooarbolU recovered therefrom, plUJ ODe hundred Pet ~t (100%) of the
value of thlJ lauo'. p~ortl.oD&1'o ~o (b6Ina that llDItfOll teturnabll! to. this louo) of ~ I'lll!d~ .old from tlle phnt. The Stato'.
royalty .hall ba paid on th6 b~ Of th& llvera,,~ ~I\oz)'.~~ o(.~tiItUjl ~ !V/l\ ~,,rtaPQ~~,~~do. ,of lIquld,hydrowboN,
F.O,B, at tho J;llant In which Jald i&-' fa \UOd for tIie IlUDe montli ·fn which' tillS ~ iVli! deIlvetoa; provided that the price shell
not be leu thll'll the aV&rag& of prlce.1l qu~ in OlIO or more of 'the leadfnJ perlodkialll of the industry for slm1l1l' grade. of liquid
hydrocarboN Ind resIdue IlU In thb territory, OT"~e prlCft a~c:rul.ni w.-lhlt~j~\YlJ1ph~ver\Wthe ltfClll~r.:~ll value of all liquid
hydrooarbollSlhllllblldetermlned ~s follow.: '.'

• • I:

(1) OR the bClsts of 50%' of tM value of the Ilq~d hydtoco.rbo<l~ntent cf tho gas I' determined lit the wellhead
by the 1p1ll-~lIlethod of telting or the most approved method of t05tinIl beinll \lIed by the ll.ld\1otl1 Ilt th •• Ulna of
telting, or ." .. .

(2) That per cent of the value of lIquId hydrOClUbDD content of the illS which locrues to the Lt:51ee, or

(3) /l()% of the vlll\le of lJqulQ hydJ:ooafbolll llQtually recovered, or

(4) Thot por oent of the vallie of the liquid. hydrooarbooll aOl'ulll!y :ecovlIl'lld which ll~C:Uoa to tbll LCBBCO;whlClh~vor
b~~~ '
(D) II. a royalty on oubon b1Il¢Ic, .u1phlU' 04" lIny other produCb produ.ocd or manll!aolured from gll! (&XCllpUng liquid hydro-

CArbons) whether laId IU bo wcaalnghoad," "dry" or any other gOl, by fracllOl1lltlng, bllJlllng or !lny other prOC1lsring, the wille of

OM-sixth (1/6) 01 tbll produotion Il$od or diJ1ilosed of by salo or other-
wise by Lo~I\O, tho wIu& to bel determined as follow"

(1) On·tha b~ of the aVllI'tlici IIle prSee of tho produot, F.O.B, at tha plillt for the JAII1e month In which the pro-
ducllon It ~ourod, or

(2) On the buts of Ibe averllie price ~Ived by tho lellor fo: lillY of tho by·productt lit the point of delivery. Or
. (3) On tho badll of the aVOlIIll'8 of prlce.t QUoted in 008 or more of thb Ieadlog perlodlow of the Ind~try for similar
lP'ade. of sidd prodllCts in tho ter,dtqIyl whJoheYl!r If, the rteato!lt.
. ". ... .:.. .. .

, . ,. .' .; "..., ..•.... II ..,
(E)No royaltYlhall ~e pa)labl~.oR·gtisu.ed by ~ !?r. o~tlo~ on ~:J~d F,CIIl~; :NiJroY.lt>:~.M,U be p.~ble

Oil IIny. IfU U may r/lp1'ellllnt Le$See. propo~onite Ibm of. an)'{uQI~lnoomP'euJni tuCh'iU or ufutl b.llIny~pl'Oceulni
plllJltor other fllcl1lty. Sublllct to the consent f.D wrItlIlg of th8 ~Ilor 01 tltClGo~f'" Land om~j~ mlY Inl~t a'.
Into ~y all or la, producIng ~tlon WldnrlyWg u.. leued llfet!1!IetUtoftho l~uldhfdrOClrbon.conWne(nn tho till' havCt

.btJen removed. and no royalUlllI ahall be payable OD u.. g•• $0 laloQtod unUl ',uoh Urnou tho llIIll,e mil)' therwter- bo ptodu«d
and. wId or lIud. byLeme in mch m~. aa to .BUtu10 .1.oAortQ .• .tOYltlYtberllOP wid~l' tha fO)'Uty provulon, of thlt 1011<1.

(F) 1.01100 agr8O$ to Use relISOnable dll1lleDal to pteVIIllt thlS wdorground or "bove Ilround waste of 011or las, and to avold
the phy.lcal wUle of lias prOO~ ErOD1tM loued pre~. Lessee r!\llU b!thfr market IQld III' or use ~o benellclally In opo.a •

.tlOI»' on tho loued promlsllS. COmll1ondng IJInety (&0) da". from the date of initial prWuotlon hereunder. II Wl\cto of ges oeours
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'~ ~
6. Notwithstanding aDy provIsion of thtI l~ to the COllttary •. after. woll produQlD1lor oaPlllllo of p:oduolng, 00 or gAS

bu b&cn completed on:the~Ioued premlsel, r..c.s- Itlldl exorclso th. d.1114~ncoof" m~on.b1y l\zudent 01>lln101 In ~rl11Ins IU<:Jl
additional ~II or wells 'allmay be reuonably n~eswy for tho proper development of tho lo~ premiseJ and In m~Ul\i .,
production therefrom.. : . . . ;. ' <1:; ..,

, 1. U all a1W./or ~~ shOUld ~ prod~d In <lOl'IImIllclal qll~u~:f~-;;;}l'bDd.~v~~iY"Owncdoron State ~~d J~
at • lwor royalty, which well It Wlthln Doll thaw led (1,000) ~t Of,'!'o a:lIa ~~0c1 ~lll"". tho Lesl4lo 'hall. ~th.li1 ..aty (00)
daY' "tel luch tnlliall?fOdl1etl.oo on such 11llld, bo~ m ;ooti, (-,ltb ariel P~I,';td.l1JiOll~Y ~ dJ1D1nlol an 9lTsot W'llU on thlf
lWlI, Il'l~tauch olf,d well .ball liodrillcdtQ ~ch depth at mltbo ~ .t.g.J.'I"vtllt ch. undu. drdnaSlI of W. Ife~ and
tho r.em.o, mwgor, ordtt1llU' ahJl1~a :au moW' ~Olii I' aoad fliilholl<i~t9 ~ako ~Qh olltat well produce 011.dd/or'.u
ill tOliUncicl.t qu(oUUOJ., • L ";'';'':', ,', .•.• • "_ ',\0.- ' ,

',' ·8.~~ld ~ Bn~'woll Ot~~ ~~; ~~t1lad,oll the,lbov!~~ 'j;a bo I dry holo or dry holot, tbll
lcuo-ahall termloato u to boUI putt"" unloti, O'QloI,boloro the J1lIlW. payln& ~.,g~~ Clhnwic .t:tet r~t)t (00) daY. (rOm the doto of
oomplotlon of I\loh dry hole tho Louoo ~OIlilfJ tho dP1UllI,of'anotbe,r .'riU·~~'I~ymo.nt of .nnuAI dolay ".otal In
the .amo mannor III provided 10 Parail&ph NwnbOl' 2 In thit leasel ~oa filitIllrr~nl.l,liQuId cho llnt well ,QT' allY ,ubilGquent
well drilled 011 the above dewlbed land be ~pleted u • shut-In .••• willi w1th1it'thO,primuy tmn hereof thti-tM.oe wall reo
IlIIl1e {lAyment of aDDual rental In tho lame IIllJl.Der as provided In' P@l'agraph Number Sin this 1,,1\81'on or bef<rnl the rental pay-
Ing date next ansulng from the dato oE opmpletfon olllUch abut-In gu Y(OIIllnd tho fallui-o ~o make such annual tolltlll payment
.hall subJect tM leue to forfeltuJo \lIlde'i the PfOVIBlona 01 l'aragraph'< NlIJllbor 14 hereof. If at lha explratlon of the primary
tarm or at ~ny tlDle thereafter a shut-In IlAt welll.t 19~tod on the IBaSIld pmn!aol plI)IIllonl$ ahall be mada 10 f.«Ordatlte with the
provUlolllofPunpphNllmber'17,h~of. "\' ' ; .. "., \,' "" .' ,

0, Who.nover tlia Leueo CQlnmenccs tho drIlllog of nny well or w"lh upon tho aboYtl doaerlbod proml.c,. wrltton noll~

thereof man be !Ued !xl the OoneraI Laud omoo wtthln flve (S) daY' after BpuddfDg In ruch wall, Il.ocomptmfed by A plilt of lIald
promflel .howlng the locatJ()o of Noh, well or wells.

(A) Upon tlu! requ_ or tho ~.Ioner of the Genoral Land 0.6100 or hi! authorized upns.entatlve, Loll.llce Ihall /lie III
~ Co.neral Land omce carbon cop!OIl of all form2 and other Infonnatlon /lIed'with tho TDltu RaIlroad Commlsrion which per-
taln to operatiolli on thiJ leuo w1lh!Q five (5) day. afte& AId Sling with tho CommissIon, ":;,

(B) Lellee .hall havo an 'electrtcJ 'and/or radioactivity aurvof ~ad~of the ~re-n;;le .ocuOn; from the bue of tho .urface
elfIn; to the totl1 depth of weD, of an' weIll drllled on the abow deaenbod premlul alld 'hall'tran.l1l'1lt & true copy of the log
of eaoh Illrvoy an Gaoh well to tho Gonorq] l.f.nd omoe withln Ilftoen (lIS) diy' aft" the making of '111<1rwvey.. . ,

(0) The u-o henlln airC~ lngQfar u possible, to rupply che GeMr.t Laud OBIcB with any records, memoranda, Acoouua,
reporla. IlUttfnp IlId OOro.l, or other iofonnatloo relative to the operatlDfl or the aboY. dlJlorfbod premlteJ, that may bo requortad
by the Gitneral Land Oiilce, 10 addlUon to thO$ll h«cIn expnlAly pcovldll(] for, : '

10, Lolleo lIhall havo the rl;bt to uae such water that may be 011 the premlse.r, l:leco~ for drilling ~d operatlng wolli,
Dod .hall have the right to. IlJO 10 much of the .surface of the land that 10'"bo necessary fot ddl1I.og BIld oplltllt:f¥lg welli BIld tuw-
porting IlIld marl:t>tIng tho produollon therefrom, roch use to bo oonducted u.ndor ClQC1d!t101l. of leut InJUI}' to the .urface of the
umd,

11, In devoloplng W. are~, the Lcueo shall we the hIJIbMt de~ of care and AUptopll ,afeguards to preVent the pollutfon
of water. Leuee shall bllJId anti malDtaln Cenoa.t arou.nd 1t.1 alush, sump, and drainqe plt.l Ind tank bAuarte. 10 01 to protect
lIve.tOll),; egalmt loBS, dunago or InIUIYr and upon completlon or ~bandonmeDt of .ny weU or wells, Lcssoe ,hon 8ll atld 18\'01 off
aU ,l\IIh I'll. and coUan ant! completely clean up the drilling ,(te of all rubbish thereon. Lessee also .hall erect, at & dlstal100 not
to oxcced 25 teot from each well on tho pramlses COV8l:ed by thl. laue, • legible .J'lI on which shan ~ stated the name of operator,
the tease dctlgllatlon and the well number. Where two or mofe wella on tho lime lease Of where wens on two or more lClU6ll
aro conll~~ed to the =e tank bal1OJy, whether by !ndfvJdual !low line connecliollS dIMct: to tho tank or tanks or by QIO oC a
multlplo header lynam, each 1lM between each ~Il and I1ICh tank or head Ill' &hall be legibly ldentifled lit all time" either by a
lIrmly attnched Iii or plate or an IdantIBcatlon propotly painted on .uch line It a dIstance not to ClXClIl!d three (3) feet from Illch
hllk or heador conncctfOD. Said signs, taaa. plates or other IdontIBcatlon romer •• hall be mafntdn&il In a legible C()ndJtlon through-
out !he torm of this IOBie'

Ill, The loue may be tranJEem>d at QllY tlme. All tran!leu m\llt bo, r9OOroed !xl tho oounty where the MGa !II lQOated, and
the recorded transEer or a copy ""rtlBed to by the CoUD~ Cletk of the cou.nty whoro the tn.naCor la record&il mUll 'be Blod in
the Ceneral Land Office wfthln nlndy (90) da)'11 of the uecIltJan date, aocompanlod by II 1llIn; t~ of Three Dollars ($3,00).

Ill. The Lco'eo moy rcllnQulsb the right. gunled hereunder to the Stoto at IllY timo by rGcordlnil the rolJnqulshraent In tM
county whoi'll thll area I.t slllultc:d Uld !lUng the lO<lOrded re!lnqut.hment or cortIBed copy 01 same in the COI'loral lAnd Office
wtthln nlnoty (00) daYl after lu oxeoullon acoompalll~d by a !lllng fce of Threo DolIal'l ($9.00). Slich rellnqw.lllnellt will lIat
have the effect of reloadn; thG Lessee Erom any U~blllt)' thoretofore accrued In favor of tb$ Stale.

14, If the Leuos should Can or mUle to m~lca pkyment of any rum due lor royalty on the prodlJot!on, wIthin thirty (30) dQ)'s
cUter It .hall become duo, or If tho ~_ or his aulhori~ed Al!ent mO\lld howtnily make allY fat~e rerum or fllho reporl concern-
Inll production, royalty, or drUl(ng or If the r..e-e .hould hll or reCwe to drJl1 IIny olhet woll or wellr In food faith a~ roqul~d
by I~w /lnd the rules lIod ragu4t1ons adopted by the CommlJlloner ot the Genellli Land,OSee, or If the LeS4ell or !UI agent .hould
reruee tho proper authority access to the records pertaining to operatIonJ under thl' lease, 01'Ii tho LolSlle 01 hll authorized ag~nt
.hould knowingly tall or rofuSG to fumllh tho log of ony well al prol'ldcd herein, OJ' if LI"BO IIhlll bowlngly violate BOY of tho
materJ.l provhlonl of thIs lea ill, thI.t leMe Ihan be subjcct to fonelhml by the Comm1ulcllllf of the Genoral Land 0.1800 and when
forfeited the area .ball again be sublett to lcase to the hhmcat bidder. under th •••• m•• """"I.""n. ~~"nll'~H .'1. .•....•• .L., _,•. t
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baa explrod within IlKty (60) da>", after the Leueo ahuts In such' woll or C$a4fJSto pIOd~c~' eM 'thotohoni o1' withlll mty (60) dp)'l
afl.r IhIJ Ie••• Ce.ue5 to be othorwlso!roalnWned in forco Md 'OH~1 ~llllU ~ob pa~O:llt II tnado, thIs lease .hRll'bo'OOIl$ldo~
to be to piod~cll\g ~ol;lo aDd -IUCb,I~Ut.~, g~ ~~~.:~~~: p'al;'l,il0~t, ~~',oX~~ ~.e}e;rm ,?I,~~ ~e~~ (or, '~"~~, of 011,0,(1)yeU
lrom the lIud of the prlm'art term 'or, 'If after ilie' primary tenn, ,Eiom ifIo Artt'd&r of th" ml)];lth next 'UCCbedlnll the month In
whlcl> IUob well was .hut,1n or produCtlon'ooUed o1' thll Ieue ceMIId to bel othoxwllo l,(IIIIntalnod in foroe ,lmd offectl'8nd thoro-
pEter II no .ultable mlU'bt for &ucll gaa ~, the Lcwoomay lI!ltencl thilloll5O fol Iou: (4) addltlonal and IUCXXluive perlod& of
one (1) yelU' each by the payment of • like IUnI of zlJ,plllOY' uoh yeat II abovo' p!'O'J}ded, on .'(If belore' the 6Xplratlo.n of the ex-
tended tenn. Provlood, howc'ltU', that lE. whUb thIIlouo !II bo.ln~ maintalnbd In foxco'and efl'eot hy paymliflt of'lu'cn MUt·1n gaa
welt royalty, lis' ,hould be w1d and dollvered In payIng Q.\l&JlUl:les from a "eU Iiltilatod withlill,ooO feet of the IelJed preml.sea
alld comploled fn thlJ,'_0 produclni'rOI01'\lOlr, at in lUIy cuo wbsl'$ draln1lle II00CIIlrlna', tho rlibt to furtb,8f ~Ittond tha lsue
by ,uab Ihut-in iu well roye.lty peyment5 Ihall COUll and th!.J lene lIhall mllaln fil"f«oe'and elfoOt ror thil i'bmalnder of the our-
rant 0ll0.)'0&I' pbllod for whlch the .but-In gaa WllU royalty has been paid and Co: iflld~t1on'a1 pMiod not to excoed five {IS)yean
from the oq)lration oi tho prlnmy term by pllyment by th~ LolSee of' cOIl\penllltory 1'O)'Bltyl1t the royalty nte provided for
horeln, of thlJ vllIulJ .t tho well of prodUatiOD £JOm tllo woll completed In thll .NtlO produ<:ills tflSm'olr from wh.lch 1M I, bolnl
,old and doUvend and which tI .Ituated wlthlD. 1.000 foot of or drAInlnl tho 1"IDd premlsu on which such Ihut-In 1iU ws]l u
.1tWlted, .ueh OOlPpomltot)f TOy.l1>' to 'be paid monthly to tho COTllmluloner of thtl c.!l~rll1' Lalld O!llce boglnnlJ1g on or boloro
the 20th dl.)' of tho month nut &uCXXlodlnll the month in whloh IUch II" tlI sold and d,llvered from the won sltualed within 1,000
feet of o1' drAIning thG leaua plemlsos ."d, o<>mpletod hi tho IlI1JIS produQ!ng rosetvOlr., provided furtb"r th111 III tho ovent web
Qoml'llmalory ro)'lllUel pale) In 1lI\)' twelv&-month period lire In an 'nmount leu than the annul! .hut·ln gas; well royaltle& provided
for horoln, Lope& snlll lIa)' ~o Addltlonal sum' of montY equal to the d!JIeronoo botwl:en '\tch ·~t07. royalt! •• pald end
suoh lhut·1n gat wen royaltle."Wlthln t1i1ltY {OO)'d.lya'.~'the ~e\ia"~·,,!ChI'twol\ia.'ih~Ui~,r~r."f~dq lQi1hu':tI{llt"i!Otlilrigll
hborelaln.shall re}le~o the lMseii of ~o obllga'tlol1 01 l'ell1O~1?l&'d!r~,(l~(:.~~,;!~'obllJa~~~\~?I.~rlll,oll'lOtwell. II reqll!tcd
y w.. . " ",

. • t··\ 'I .~1:', \.' t '*, :'.·r: 'h~1":" d '1 fjl.,

18. If, at the exvlllltiClll of tho priJluy tarm; ot thJI' lease, producifonio£:llll Or ~ hat not·bee:(! o15rnlnw oll'tho'lolUlsd prem.
~~ but drllliog operatlon, aro botnf eonducteO thll1'oon In good faith and In a' !lood ."d, workm.n1lke manner,the lmtee may.
on OJ bofore the 6X:(luatIon of the primary term, BI" In the General Land OHlce written nppliOlltl.oo to th,e Cominln[ollet of the
General Land Office for a thlrty {SO}dsy OWlns!Oll. of this lealo, oorompflnled by pa)'Illent of '!'Iuoo 'I'houund DoIIsr8 ($3,000.00)
II tha loo!ll covell six hundred forty (040) acral ot 1_ alld Six TboutAnd Dollar, <*6.000,(0) If thll 1_ covelli more than e!l,
hundred forly (640) acres and the Co~onet &hell, In. WIlting, elteDd this lease for a thirty (SO) day period from and attar the
expiration of the primary tom and 10 10l\i thll1'll,8ftcr U 011 or gSI Is produeod IIIPllyill. q\llllltl~es; provtdlld further, thai Lo:l.l&e
may. 10 1000g as such drilllni OPCI'QUons are beln!; <:onguct~d, make like ,~I~atl!l,l1Ulq J:Ill~~t ~w;mll l!ny thirty, (30) oay eX-
tanded period fOr IIn llddll:lonml mensIon of thirty (00) days alld, UpOll rocol,llt of IUCh l\ppllcatlon aoo payment. the Comml.sloner
8hall, In WllUnll, again ~tond thll 1eMo '80 thllt umll .hllU 10Jllatn In fOl<:O for roM addlUollol thirty (3D) day (lOrlod llnd so long
thllrea£tor M oil or 11MIJ produced In Payllli qUAnl1tlO!~' provIaed, hOWlWClr.that 'thlt ~IOUll smJl' not bo :omnded for mOI1l than
II total of one hundrod e!ihty (lBO) clara Itoon and .ner the explratlon of thl! primary tonn union production In payWll quantities
has bcol1 obt.\tlled.

19. In tho OVOllt this Ieafe oovors II rlv61bed, r.- (j he~by specl&ally illlnlild tho right of IImlnent domain and oondem-
moUon u provided lor In Chapter. 40, ActJ of tho Second c.n~dSeedoll of:tho 42nd LOlllllliture, and amendments thereto. If a'
part of tho conildOlaUOII moving 10 Lessor lor the OOVIIIWIti mroln'mllde by'z--,.!J , ' ,;'," !~r' , , '

.... .-:.... ":1;'.-' .... i:·.!(l\\1..pA '!IJ14t*.~l·::'1 ll.~!l. '~Ull rA,j~;;l~;!'FM•.I. :1iw~·.,t ,.~ ~IH( f.J! ••~ ~.

20. In tho evont thb leuo oovon land 10..-1 under the provlJloIlI of Chapter' 498, Acta of tho 41th Le£la!ature. 1941, no
auriaco location on th18 IIln mar be o'I0$0r than m hundred .Iny (660) leot !.rom tho omler of any navlpblll shlp <:hannlll, and
.poolal penn!l1[on from !he Commlm<lnllt of tnll Gen~m Land OfflalJ)NlU be neCetllRry to make any lurface Ioca.Uon betwocen s!.JI:
hundred ,Idy (660) feet and two tho\lS&Ild one bundJeilsldy (ll,I00) feet ftom the COllm of anY'luah nv.vtgabto Ihlp channel. AUo
In such ovont thi, 1oluo shall bo .u'bject to aU rule' and ngulatlon4 pnlmulgated by tho Ctmlmlmonor'oE the Genanl Lend oJ&<i"
pUf8Ulnt to Articlo Sa66 V.C.S. IWd llDlondrnlll1t1 thueto, gOViltlllng drilling and prOOuolni opel'atloll8 III coastal wateJ~_ '

21. Upon tho tormine.tlon of this 10lSS, lor any cause, tho Lossoe .hall not; In nny evont. bo pcrmlUod to remove the cas-
Ing or any part of the equIpment from any pIOdudng, dry, or abllIlOnod Wl!ll or wou. wIthout the written consent of tho Colu-
millionot of th~ General Land 01Bce O1' his authorl%6d representatlve; nOr ,lulU Leneo, wlthout tho wrIttlll1 consent of said Com-
tnlllioner or hl.J lluthorlzed IllPTo!entatlvo. removo from tho lused premiaes the C1I5Ing or allY othor' eqtllpmont, material" mil-

¢hlnory, nppJtan~ or property owned by tho Lo.J5elJ and wed by the Leueo In the developmont Dnd productiOll of oU or gRS there-
(tom until all dry or abandonod wolls have been p1UJll1ld and until all Jlwh or refuse pItt have been properly Blled and all broken
or dlscnrded lumber. machlnery, or debris shall have been removed from tho premlles to tho utlsfacl:lon of the saId Commls.
sloller or his authorized representative. •

22, Sh.o~ld Lessee bO prcvon~ from cornp'lylng With I /lny ,t>;pless or ImpUed oovonant of th.\$ leilse, from conductlng dntllog
oporatlons thoreon, or from producln'/i 011 atiel/at giu therefrom. nfto:r Q!fort mado' In ''good flllth. bY "aion of wilt, 4llbolllon, 1'JOlt,
strike" aot. of God, 'or any'order, rulo or rogulation of 'g'ow:mmenbll iluthorlty, then whlto $0 \1~"Dllto:d, Les.lee'. obtrllatlon to
comply with Such covellant lhall ~ &uipeIlded and Leuoo sh.1I not b. llllble for da.mllll6ll/or iaUwe to comply therewith; and this
IoUIl 'hall be Olteuded whllo and 10 long u r.- Js Pl'6Vl!lltod, by Bny &uch caUIO, from driUIn" tllWorldllg operations OJ pro-
duclnJl' 011and/or gal (rom the lelle premises, provided, M~er, that nothing heroin sho.ll ~ OOllStrual1 to lUIp6nd the paymont
of rent.l. durlllJi'lhs prlrn&J')' or,lI!l~ded tenn, '

, 23, The covonlnll, rondItlODS and sgr~t4 conta1Md herein shall llJttond to and bs binding upon tho hetr-v, el(ooutor~.
administrator. luooenOll or ass1lltll of the LouelJ herein, '


