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AND GAS
.N 0.6:1874',. .

WHEREAS. Punuo.nt to Chapter 271, Acts of the 42nd Leg!slature. 1931, as amlll1ded by House Bill No.
9. Acts of the 46th Legislature, 1939', ChaptElJt 8~ Acts of th$ 50th Legislatuxe; 1947, and' other appl1cable law5,
the following area, to·wit: .

Klebers C~unty; b~n~aiDiDg 710 ~ acres
the Gulf" of Mexico now on file in the • ,

whosoaddroulJ ': 'P. Q.·Box"j09i~:Houll1:c~n~ 'T8~ij;: 'nOCl} t, ,I;: t .

hIId ofl'Olod the hJgholt and bolt bld tor '. 1_ of thti arc. abovo d61Cflbtd ilia u, tlioxof~ro. ol1tlt!od to :~Ivo • IOllJo thereon.

NOW. THEREFORE, I, JERl1.Y SADLER. Oommj"lollor of tho Gcmoral LJIld omoo ot tho Suto of Teus. by vJrtuo of tho

lluthorlty v.,led In mo l\lld In con.ridozaUon of tho pe.ymcnl by tho ),ero!naft.r dO$tgnatad LOlfCO, tho J\lm of _

Nineteen Thoulland £1ghtl-J!'our a,ng 80/100 ••- ••••';"- ••••• ••••• •••••• " dollan
($ ), rocofpt of whlch l&heroby acknowledged and of tho royaltie •• oov4l1lntJ. ItlpuJaUolU ~d condition. contolned·

19 I 084.80 ' . . "'.' ' , ,
and hercby ~Bro.d to bll pUll. obIervod &nil porfonIlc.d by LcIiCl&, do 'hereby ~flC?> gr&Q;;t~ ud let unto _

Pan American'Fet;oleum CorporAtioD
th6 exollUlve rlabt to ptOlpoct lor, produco alltl tako oU, andlof. gas £tolXI thll e.£ore.sald anl",~ ••'period of PIVE (IS)YEARS and
...• 1...__ .1....•.. "'/.#0_ •.••••.• 1 •••••~/__ •••• ~ •......A .l....-t-- ••.. ,..,.,,,,,,__ -,.1 "••"1o'lo"'101__ •• o'U!t ••. 101.. t.,..'1_...r ••._ •.•. _" ••.••..J •••,..•••~IU•••_•••••.
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3. Whon production of 011 and! or gu Is .&ourod. the LmoB agre~ to payor caw a to be paid tQ tho CommlsJlon8l' of the

Oanotal Land OBlce at AWUn, '{'exaI, lor the usa lU1dbe/lellt of tho Stete of Texas, dUrlng the tmll hereofl
'f' '

(A) ~ a royolty on ol1, which, VI defined u Jnc1\ldJni ,aU, hydrocarboll" produced in' a liquId form lit the mouth of the well
and abo all condensate, dLstl1ldll, and other liquid hydrooarbollJ reCQv(l[odfrolll ollar illt lUll through II ,opatator Or other equip-

one-a1xth (1/5)mlln!, u ho,olnaIler provIded,
of tho valuo of the grOl' production. Sold value Ihall be bued on the hlghMt; pl»lod price, pllU proltlulm. !I any, olFered or pald
for oil, condonnlo, dlsUliate, or olher liquid hydrooarbonl, re.pect:!vely, cf a like typo "nd gravity fD tho gODeral oren, or tho
pravnlllng market' price thereof in tho ionoral IUM, Dr the proceeds of the $llle ther60E, whichever l.s tho IIrcate.st. Lessee agree.
that boforo lID)' gaa produced £ram the land hereby leRled Is sold, \LIedor procossod In IIplatll, It ~111be run thrcuih an adequate
011 and gu .IOplUatDrOil tho fOli!Oof ClonvenlJonal ~ or other equIpment ot l~t u 'eillcJont to tho eoir Iliat all llQtIld hydw.
o~rboM roeoverllblo from tho lllll by such mOAI1I wlU 1>0recovllled. Upon wrlt1en OOMenl of Lellor. the 10llulroment that such, lIat
!xl run through such a .aparlltor Or other oqulpmant mey bo waived upeln .ucb term. "nel oondltloru lIB prescribed by LelStor,

(D) A. royally 011 any gu. whlch 11 dellned III all 'hydrooa:boos and g~us substancos not doDned l\I oil In subplU'alllOph (A)
.bovo, produced from any well and 80ld by LNsoo, or Ulod by Lusee for PlUPOfOSwhich 8nI nol exampted from royalty pay.
ment. (oxcept as provldod herein w:lth respeat to llU PlOCloued In II plllIlt on a PIllCODlagClbul.1 for. tho oxtroct!on of llaloline,

liquid hydocllIoo"; Clrolho.'Prooucli) one~stith.J:(1i'6):"""·'---· I", :"'~,,',,-
of tho value of tho gros.f production, but In no evetl! shlill tho royalty be bued on A prloo 01 Ion than tho high. at morkot prloo pa{d
or offered for glS In thb genem area, or the price paid or,oHBJ;od to the prodllOOTIwhIchovor h tho areoter; provided that the
maximum -baS'llpressW'e In meuurlrlg tho au unaOt thJ. 1_ CQolraot aIlaU not llt Ally time eXC4ed 14.63 pounlh per .quar ••
Inch absolute, and tho nandard bUt! telllpoTature .nall b& .kty (60) dOil_ FahrenheJt, conocrton to be mado lor PlClSUto 110-
cordlni to Boyle'. ~w~ ,and for epeclBo l(tllvlty ac~~ng to 10lt ~Q.c\oby, tho BaI8llce-Method.,~ .. ,

(OJ AI royl!~ on ony gill pl'()OO.l3odIor the recovery of lI:Alollneor oth~ 11~llld hydtooarQons, ~

000-6 ixth (1/6) of tho value of the iat procetsed. Lessee ograel thl~ the value
of nlch procGlted get shall be the value of the liquid hydrocarbons ~ered therefrom, plua one hundred per cont (100~)of the
v~llle of thh IOBse'~proportlDnato .hlll'Cl (hem. thot port!:Dnflllurnablo to this la~B) of ~ rosidlle rold from tho plant, The State'e
rOyQlty ,hall be pald on the basi. of ~o a'(eraifl B6l11ogpoo of re.ldue, las lIDd the ..rwpeotlV&,gradu' of liquid hydroooloonf,
F.O,Il. at the plant in which l8Jd go, 13 usad lor the .ame DlOnth'In which the gu wail dollvorod. provldod thet the price .hoU
not he lorr than the avotliB of prices quoted In 0I1Il or more oE tho loadlDi perlodlcalJ of the Indumy for stmUar illldtil at liquid
hydrocarbons and residue iU In the te~tory,: Cl:,th~ priCe aooi'iJlJlgto' tho LoAllIl; whfChevcr.{e th~ ifeater. The valli, of aU liquid
hydlooarbons shall be detennlDad u foUowa:

.. ,: ~ .
(1) On the buls 'of !:S0'll0 of the value of the l1qlilll hydrocarboo cODlollt of tho ia. u doterminod at the wellhead

by the JpIU'llroam method of t6tJlli or the meet approved method of tO$tinlt bolni wed by tho lndwtry nt the tlme of
101UlIll. or

(B) That per oent of tho volue olllqtIld hydrOOllrbODoontant of tho illl which .ccruos to the LcJs.oe, or '

(3) 1lO9t'oE thO volue oE lIquld ~~DS .~a1lr fIlCQVe~"Or" , '

(4) That pet cont of tho v.l~o ~ ~Uq~d~~~~;·.~U~r.~~,Gd"~hicljL~cmxei i~!ilio ~~l wh!ohOver'"
II lho llToil~&t. '

(0) .As a royalty on ClarbQl\black. sulphur or any other prcduott ptOduC1ldor manufactured ftom gos (.~C6ptins llquld hydro-
QlTbons) whother aald gas be "ClUlnahead," "dry" Or any othot &llS, by frllc~ollatlnlt, burnlna or Rny other p~ll'Ig, the value 01

tlne~B1xtb (1/6) of tho productfon ulad or dl5pDlod of by 1010 O~ other.
wile by Loneo, lba val~ to b& det.mlned 8B follows I

(1) Oil' the basis of thll avorage ~olctprlce of tho ptoduat, F.O,B. at the pIont!w the $lillie month In which the pro.
duetton II ucured, or '

(2) On the basis of the aYeIagG prlc:o rooelved by the sellar for any of the by.produota ORtho pelln! of delivery, or

(3} On tho bulA of the a,volllgo of prlO8$ quoted 10 0110 Ormore of the loading perlodlcall of tho lndwtry for limllar
sndos of uld prod~el' In ~o, territory; whichever lJ tho greatetll.

(E) No royal!)' .hall be pay~~lo('ob:g~ wed.b~'~:foi o'~i,uOD! 'QJ;, ~);~4'~r~;~. ~Q, royall~,.h.I)'~ ~ya~~e
on any gat as may roprClsont Lo,sue'a 'pcoportlooato shlllo' of JDY l\JOl uaM Lo'C<\llI~ liUch '''' or II luellts an" p~l4Dg
plant or other faclUty. Subject !Xl the (lOmellt In wrlUog of tho C~ of !hit ,Genom LaJld OJllCG.f~ Ilily ln10etiu
Into IllY oU or IlU produolns' fonnalJon underly1D1 the leased pmn!fllt ift," thll lJqU!dhydrocubans ~Ialnod {II lho 1111bav.o
been removed, and no roy~t1es ablill be payable on tho gg to lnJC9CodUIlUlW.M Ume u tl!o '&am" moy lherNrler 1111prod~ed
and lold or u511dby La,teet 111 IUCh ~aDIlar, as to Cllltltl. LesJOt ,to a ro)oa1~, thef,oQ!i -wider Ill. royalty provblonl of lilt. I~.

. . ' .. :; : •....• I'f' . I {" 1"1"1 • ·~,Id":"llt··"l"· ,..... • .

(1") Lclaaee allroel to \IjG T'OIIIDDlbledlllS:GDQlIto ~vOllt the IJl\dorground or abo~ iroulld W8.Ile of oll or gas. aDd tQ avoId
the ph)'$lcal wuto cE gae ptoduoed trOltl the lensed praml.OI, Le_ ahall elthR' mancet &a1dII" or we lame bcne.Bdally In opera-
lJODSon tho lUled promIse,. CODUntlncW; llinoty (GO) da)'S ErQJT1tho date of lnllJal produotlon Mre\lndar. II WlllIt. of gu ClCc:un

by blnWlrli hrinr, rotc.••o. yimtld(,"~~~~~' ~;J1~ ~Y~fq,i,;MOr·.~roY~tY·01' _
",., ••_ ••1_ •.", ,,'1.'\ ' ,k!\;'· ...· . !"J •..•. ' •
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6. NotwlthatDndlng any provlJlon of th!& lell46 to the conlrcuy. after II well producing or oapable ot produclng, 011 or !la,
has been completed on thll lelUed preml~.,LeSJee shall e~et?i.~ the d1l1senoe oE It reasonably prudont operator In d~U1\lg ,u9h
IIddluona'l woll or wen. III may bo rGuonably n_aaty .for'thfl proper devolopmlltlt t>f the leuod prom!su and In markeUng tIio
productJon therefrom, . . l

1, Ii oU and/or IlU shoule! bfl produced In OOll\nlorclal quantities In II well on land povlltol)' owned or on Stille liuld lo~od
at Il leBior ro)'ll1lY, whJeh well !Is wltbln ClIlo tholUa'Q(! (1,OOO) feet of th(l ar~ Included boreln. thll ~sell .hall, within .lxty (60)
dllY~lifter IUch. lnltlal production on such land, ~gln In good faith and prosecute cli1Igcntly the drlllfng of an offeet well on !hili
~OJ, IInd aueh offset well shall be drilled to such depth Il.I may be n~ssarr to prevent tho undue drainage ot th!J areo, and
tho Lonee, mlUlJrOl or drUler shllli \l$l) aU moans n~ary In a iood faith effort to makll luoh olbet well produce all and/or gas
In oommerl:!al quanUllol.

8, Should the Br.t well Dr su~oquent su=lve wells drilled all thb above ~bed land be A dry hole or dIy hole.!!,this
lea'll shill tOlTl1inaltlD' to both pDJtle., \lnlllll, 011.or befoIo tho ren tal paY/lilt dato naxt oosuJng alter .lxty (60) da)'. from tho dolo of
completIon of I\loti dry hole the ~ COrnrtleOOllStho drlWng of llIlother wall or. resumes paym~t of annual do\iJ.y renlal in
tho nma mannor •• provlded In Paragraph Number 2 bI this leasel provided furthor thllt;>~hollld tho fult well or ~)' subseQuent
woll drilled on tho above dNolibicl 111l1dbe completed Il.I a shut-In glU Well within tli.; ,prirn'MYtonn hereoE the Lellee ihall re·
sumo poyment of aonual rOlltolln the lame mlUlIlor III provided III PllIllgrAph Number"2 In this loue on or before tho rental p~y.
Ing date nOAtoNulng from tho dll~ .ot completion of suoh shut-In g~ ,wel! and the £llil\l\'ll to mako such annual rellte! payment
shall subJect the leuo to Eori'olture Wldor the provi,lollS of Paugraph Number 14 hereoE. 1£ at the expiration of the primary
term or at ~ny Umo th"roaltot •• ,I>lIt-In ns well III located 0J1 the leA80dpremlEel! payments .hall bo made In aCCOrd.nco with tho
provldons of Perngrllph Numbor 11 hereof.

9. Who never tlie Le&lOe commenC6J tho drilling of llIly wall or wells upon the obovo dOllCdhed premises, wrltton notice

thereol .hall be llJad to the QlnerAl Land. Ofllce wlthln five (~ days after 'Pudding In IUOOwell, ll0c0mpanled by a plilt of saId
prom!llls showlllg the 1000tion of IIUchwell or wells. . ..

rA) U~ the "qu6lt oE tho Co~loner of tha Genoral LAnd Omee or hlJ lluthQrlzed ropt61eIltat!ve. Lall'<le shall Illa In
the Ceneral Laud OIl1ce earbon ooplll,l of Illl f~ and"other Informatlon lIed with the Tufol IInllroad Con\ll'lI~loIl whJch per·
laIn to OPOTlltlODJ 0tI thl, louo within Ova (IS) day, alter aald llllnil with the ConunlJnon.

(») LMJelI shall have an oie>otrlcal and/or" radloocUvily lurvey' made>of th. bole·holo 5eetioD, from tho blLlll oE tho Surl'.IlCll
culnl to the rots! depth of well, of all wen. drilled OD tho above delOlibed premlsa' Ilnd .hall tranlmlt a truo copy oE tho log
of ellch IUrvoy on each well to the Gonenll Lend OfBco withln fifteen (1~ days after the IIIaldnlt of IIIld survey.

(C) Tho LaJlll8 berebt agroos, I.lIsofer as pOliSlble, to 8uppl)' tho General Lalld OlBoo with any record!, mCn>oraDda,&ccoun~.
reportt, outtinp and 00rM, or othor b1Iormat!on reladve to the operatlon of the above dooc:fblld premise., that rnay be reQuolted
by the Qlncral Land Office, In addition to thoto hGl'eln ell'P~ly provided tor.'" ... ',: ~~ ).'

10. LeUll8 shall have tha right to we such water that wey' b"oon tho promises; -.sary for drllllni and operating welli,
end slWl havG tho ritht to uso 80 much ol the surfaOlt of th~ llLDdthat may bo DOOellSU)'for dr!1llllg and operatl.Dg "'0111IaDd tr~·
porting and marketinll tho production therefrom, StIth wo to be conducted undor eODdItions of lea at InJury to tho .unaOlt of tho
land. "

11. In developlna: W. ~:. the ImseD1Jball '\1&0 the hJghest deiree of Olll'1S: and aU'PrOPer safeguarda'to prevGDt tho pollulloll
of water. Lell" shall blllld and lM1ntiin foncos around It. .Iwh. Rlmpo' and draIn8ge pIts and tank 'batterle. 10 •• to protect
livo.tock agahlrt 10••• dlllllallo or Inlllry; and upon completion or abandonmont of any weU or w~lb. Lease., shaU BIl and IcVGloff
aU I1wh pIt. and coUIn and comp1etely cleell'up the drllllili slto of ~l,rubbl.sh"tHor60n;"Leneo alto .haU erect, at •• dlstatlce not
to $!Cooed2!l feet frOM each Wen on th'e 'p!emlJu oOvortQ by thi.lwe:,. '1.eiilil;"~an'on'wliiOh wlt"be:itatec! the DanlO Of opvator.
tho leMlI deriall4t1on lInd thG weIl·nWllbCr.· Whore two or'morG"'woIl. "on The' nme'leAM' or wlJlm,. woU. on two or moro I.JlBS
~o connected to the sllllle t$nk bettery, whether by IndIvldual !low &0 connccHolll dlzect to the tank or tanKs or by IIle of a
multiple header system, ""oh line b~n Itllcb well and rucll tanle or header shall be le~bly IdentiBed at .n tfm6l, either by a
Bnnly atillohed tag or plato or an ld/ll\tillCGUonproperly paUlled on such lIoa at a dUlaDce DOt to uoeed threo (3) leet from filch
tank or kudor oonnoctlon. Said algns, laS', pl.t~ or other JdentillcauliQinarhr1 shall be mafntaJned ID Illeglblo condltJon through.
out the term of !hI. 1_.

U. Tho leaso may be "tranaEorred at" ~y .Um~ ~,trand~ m~~ be ~ ~;~eI ~tr whero'tbel area Ia Iooated, and
the roOOldod trllDaEoror II 'copy oerti&d to by the COlUltj Clerk'bf t1io 'county" MIs", the ,tranlfor is reootdlld must be IDed In
tha Goneral Land OfBca wilhln nInety (90) dAy. of ~a" e-:ut{on dato;' &CCOlIlPanlodby a llltrJa feo of Throe DoUe.n ($3,OO).

• • ' • I • ",. I " ••!." ,I .' 1~. .' '. • ••

13, Tho LeflOO ltlll)' rellnqulJh the righb iflllltoo hereunder tD' tho Stlltll at lIDy"tlme by recordmll the rellnQulshwont In the
county 'Whore thIs IIro; ~ sltulted and JlIlng th" rewrded rollDQulJhment or certlJled copy of ume In tht General LlIJ1d OfRce
within 11l1loty(90) daYI alter Its oxeoutJon ao<:ompanJe.dby II BlIng lee of Three Dollors ($3.00). Such I¢llnQu!shment wlll not
nave tho elIdct of rolo",lng the LesllOo from any IlablIlty theretofore 'accrued In lavor of the State.

H. If the Le~oa should fAIl or rero.o to malec payment oE a,\y liilmd\le Cor royallY on thO pr/XluC\lon. within thirty (30) d.~ .•
afto~ It shall bec:ome due, or If the Lenoo or hl$"authorized aioot dlOuld Irnowfllatym~ any raliel r~twuoda1r~ ·,epOrt cioncorn~
lng produotlon, royalty, or drlllIng or IE the Lessoo .hould fall or rel'u;so:todri!l &IlY,OIl'Rt Well or WIlli, I~ 1l00d .faith ••. requlrcid
hy law lInd tho Met and regulatlon. adopted by the Comml••tonet or thciGellCl"*lLllld O.lllce. Ot If tbQ LGsSo"o or ~ egoot .hould
refUlO tho proper authority IICcell to tho records pe.rtolnlng to op~i.t.tonl u~defW.l,~, or,ll tho ~~orhls lIulh~rltO<1J!1OT1t
'ho\lld knowlngl)' faU or refuse to furnish the lOll of &!Iy well al ~yfdod heroin; 01'.11 IMiGO ,hall ~oWUilly vlcilita Iliy of tho
material l'rovillons of thls leu", !hI. 101UO tbaU be .rubjoot to Eorfelturo by tho Om:llnwloQOf Qf,tho Qenclll1 Und OlllOlt.and wIlen
forfeited the nr~ ,haU oiOln bo aubJect tD lease to the Mahen b.tddot. 'uriilor tile 'salOQJcfl\&latlons"~irolllng tho orlJlllal s.lc of
lease.. .. ' " • , . .' . .... ,

1< : It; j.. ';t •. >" ..• :' ~ •. I I, :la,' Y.~.:.",j.:
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1m expired w11hln sixty (60) diy' iller tho Leise" i~ such well or Qease, to prodlloo iM therofrom or within Ib:.ty (eO) daya
IIIter thlt lealO 008181 to bo otMrwl3e malntalnod in foroo and effectl and U such vayment II mll.de. thb lao:lO shall be oonsldered
10 be Ii producing loue and such ihut-in gat wen royalty paymenlahaU emnd the term of thla teasll for II poriod of one (11 year
irom tho end 'of tho prtmlU)' term 01, If'aftor the prlJl'far)1"torm, from·thd' fint d&y brthe' montli' ne~t auocoeillIlg' the month In
whIch luch woll was 'b\ll !II or productlo)l ceased or this 1001" 'Cl'lued to be othmwlse malntalned III {orca and eOi!ctJ aDd there.
after, If nO lultable market for ,uoh Bill ex4t$, the L~,eo may oxl"ml th!s leBSe lor four (4) addltional and SIlcocsslve perlods of
one (1) ),ear each by the payment of ~ lib f\lffi of mpl1lly eBoh year U ahovo provlded, on or before tho o:qllraUOll of the ~.
tended tenn. Provldod, however, that !I, while thll le\U(l Is belnll mnJ'I1Wlled III foroo and e1foot by pa)'lllont of such shul.1n ga~
well reYllty, "11&Ihould be Bold and delivered In paying quantities from II"well situated within 1,000 feet of thll lealed premim
ond oompleted hl the ,rama JlroducJng r0301'Volr, or in any cue whore dro.lneie '" occurd!lf, the dght to further extend thla lea.o
by $ucb ,hut-In ~u well royalty payment! shall ceBse and this lell.'/o shall lemllln,:In furoo Ilnd e££aot fDt'the'!temalJider or the cur-
rent DnO.YOlll penod for which the ahut-in ill well royalty hBI baeD' paid and for IIn 'additional petlod IlOnO exceed live (5) year,
frOm the expiration of tho primary tOllTl by paymont by tho LasteD ot' compenlQtory royalty lit the royallY I'llte prevlded for
horoln, of the value lit the well of producUon £rom the weU oompleled in the SlImo producing reservoir from which gas Is being
60ld and dehvel'Cld IlId which b e.1luated wlthll1 1,000 Ioet 01 or drAlnina the leased pmnlsas on whloh auch .hut·ln gas well 1.
,Hualed, .uch oompellJBtoty royalty 10 be paid monthly to the Commissioner of the Ce!'l0llli LlInd Ollloo beginning on or before
tho 20th day of tho month next .uooeodJog tho month In which 8uoh gu if wId ~d dolivenK1 from tho woll ~luatod withln 1,000
ieot of or draining !h1J le8.5Cd prCIII!'et IInd oomplee.d In the JAme prcdllolDg raservolr, ]lrovided further thlll: In thll ov~t such
comp6nulory royaltlfll paid in lUly twe.Jve-month portod are in an amDunt leu than tbe,nnnual shut-In lIu well royalties ptovJded
{er heroin, Lenee Ihln pay an adr.lltlanal sum of IDoney 0\1\1111 to tho difference between suoh oomp&n.latory royaltJes paid and
a\loh Ihllt-In iOl well royalllol w1thtn thirty (30) dllY3 £rom tho cod of 5Ur:h tw<llve·month period; provided furthL'>r that Dothlng
11$1'010ahall relieve the LusH of th!l obltgatlon of rensooabte dwelopm(lIlt, nor of the obligation to drtll offset wells all requJred
by law;

, 18, II, It lh!l e);plralloll of the primary tIlJiXTI of thls 1015e, production 01 011 or tint has nol boon obtAined on tho leosed prom-
lacs but dtllUng llperallOni IlIO being conduoted thereon In Ilood faith 'and In II geod and worlan.nllke l1lanner, tho Lessee may,
on or bolore tho ~plratlon of the primary term, file In the Cenerlll Land Office wrlllen appllcaHon to tho COmmlsllQncr of the
Co~eral Land Offioe for a thlrty (30) dlly exlenslon of thlt lelllo, acoompflnled by payment of Thr," Thousand Dollal'll ($5,000,00)
U thlt leele cOVert IIx hundred forty (640) aoro, or lest and Six Tho\.l8QnU DoHan ($8,001>,00) If thiJ loase e()vers moro l1Jfln alx
hundred forty (640) aores and tho Colllllllmoner shllll, In writing, extend thlJ 1_ for a thirty (30) day period hom and after tho
oxplrlltll>n of Iho prlmary lerm and 50 lona tMreafter 4. oil Or 8M Is prod\lcod In paying quantltJo.tl prOVided f\llth"" that Le,..e
may. ao IOllg as .uoh drlUI~lt op.rQt/o~ are betna conducted, malrll,llka,' •.p~lIoatJon ~d. Pl\ym~t ,duzlns .any thJrty (30) day N:-
tend.d pqriod fer an addlUollBl ntonsloD of thirtY (30) dAy~ and, up¢n m:oJpt of sucn npIlll04l1on and p~yment, th" Commiliioner
shall, in wllUng, Ai4ln Olll.nd thl" leu. '0 lhat lIIUI\e Iball remain' In foroe for'luoh nddlUOD81 thlrty (SO) day p6rlod Ilnd 80 IOllg
ther~t.tor al 011or 11'81is proo\llllld inp~1I :qu~ijt!e!. "~rovl~~d. h9W~, !hat. this ,I~I.'O ~fU ~ot bo ,mend6d {or more thm ,
a total 01 Dna hundred e!zhty (LBO) daY' from and alter tho expIration oi the ptUna.ry tOllTl \lnl011 pr<iduotlon'in payrog quanUUell'
has b.eD obtained,

l{l. In tho OVIlllt thlilDa5ll bOyerS a rlvorbed, ~ Is' hereby lpoclaoally;grailt'~d Ut~\nshfof eminent domaJirand1ccn(\em.
natlon at provIded f<Jr In Chaplef -lO, Acte of tho 8tlcend Cdled Seuion of the 'End LegIJlat\lr$, lllld amendmenU thorolo, O!I a
part of tho oondderatlon moving to 'Lessor fer' tho <:ovenanla herein made by ~, ' , "

, I

20. In the eVlllll this lease oovell land Ie8~d uncler the' P~OV~Otll of phllP!q 4118, Actt of the 4'fth Lerblaturo, 1941, no
luzface looatlon on thll llTCIl Olay W, Closer !hilll 11i huadred Ilxt)Y (0130)'feit,lioni tho'bante: 'of'lIJly'no.vlgable ship cbannel, and
apcc!al pemlluloli from the Ccmililuloner bf-'ffie'}Cen;ral'L'il)iIbdlc~ ~"1ie~Wy'to in~b 'Bl1Y'wnaoo'!ooatlon bctw~n sIx
hUIldred IlXty (660) feet ~d two thousaDd oDe hundred sixty (2,100) fm hom tho conm.ohnY-luoh nAvigable $hip channoI. Also
in luoh event th!J lean th.n bo I\Ibject to an rulel and rogul.tlons promulgated by lb, Commlnlonor of!h1J Gon~ LDOOomce,
pUTtuant to Article lSBeB V.C,S. imd amendment., thorefu; 'ioVerOlnll'drJUlDi lind lr'!odlJOln~ opcraUon. ln ooutal waters,

£1. Upon tho termination oI thIl leal", tor In)' cawe, thcl LeJseo .hlllt not; In any event, bo permitted to remove the 061-
ing or any put elf lho eqwpmont from any pt'oduolDg( dry; or abanoned weU 'o'r wona wlthoUI the written ~OD$(lIIt of the Com-
mlaatoner oE the Oel1eral Lalld Offi~'or hit 'authorlzed repr""ent.aUvel DOr.hall Leueo,'Without the wrllten oo~ent of lald Com-
mlnloner or bll l\uthor!%od repuienlatl.ve, romt>ve trom tho'leased' premJS6lI the: oa*,1' 'or any' othor equlpmeJlt) materia', ma-
ohlnery, nppllanoe. o~ property owned by the Lossee lInd \lIed by the LelsolJ In the dllvelopment Uld production of 011or gas thore-
From \1nl1l aU dry or abandoned wen. havo he an 'plugged and until all.llI.b or roEuso pl13have been properly II1lcd and all brolen
or dUoardsd lumber, ¥llAOh!nery, Of dohrll lhall have beea removed from tho PlonUses to tho I8tisfaotlon of the sald Comrnls·
aloner or hi. authorll«ld representatlve.

, ~2. ShO)Jld Let~e be prove~lcd from complying" wllh any &Xpieq or lropl14d oo~t of \.!lis lease; trom conduoUng drilllng
op6ZatiolU Iltereoll, or from p'Gd\lclna 011 andlor, gas tharcfrorn,~n8v~ort,m~d4\lnlloOd folth,byroMon of war, rebenlon, dots,
Iilrikel, leI. 01 God, or any. ord0lt=1o or regulJ.tjon, of l1ev/ll'l)Rlel1~~,'\llh«llY. thM whtl~, all, prevOllldj Lemo', oblJglIUIlQ' tl!
comply with .uoh covel1ant ihaU bit IlUPOnded and Le~u Ih.n not, bOUab.lo forc4mtgulor (alluro toooinply thoi6wtthllridthr,
leue ,hall be ul.nded whlllS and 10 lol\lt Il..i Letaee Ii prevented, by aJift\l~hCllU,~ t~ drlUIIII. iOWOI,~lni cporlltfon" or vro-
duoins oHand/or au hom the lease prenUlIlf, provId.d, however, lJJ.tl\l!thlnlih6~1n al\aU he oom~ to ,wpllnd tlto J.lil.}'l11ent
of roDlal~ dUring the prim~ry or extended term, •

, ~,The covenant" condltlotll and ellTeem.nbl contained h.r.ln 'llall oxlend to lInd bo binding upon thll helTl, executor"
admlnlltrator, IUOCllilOfI or QlsisnJ of the Lessee h.reID.


