
tAu_un., •• ~~-,,-
OIL AND GAS LEASE

No. 83819-

WHE'RBAS, Jl\Irsuant to CIl ••ptcr 32.lIIld Subcbaptors .•••·E, ,0 and H o( Cha,l!ter 52 of the Natural RC10urces Code (hm:inlflef called N.R.C.),
IUld sU.bJ.cci 10 ail lu.lel IlIId regu.lluiolU prom\lr~lcd by Ihe Co",m.l~ioner or lhe. Oentl'aJ Land Orrtce and/or the School Land Board pUlSuan.l
~~relo.l1Jld all other ap'pllc~l* $t~I.UlllSand amendmelllilo said N,R,C'l \be follow.l~g.area.lo.wll:

48€ acres out of Traot 9.84-13,Gulf ox Mexiqo, K:).aberg CQunty, Texas,
as shown on the off·ic.1al m.~.of the Gulf o.f Mexico now on file in the
Gen~ral Land of~~qa in Au~tin, ~e.xas,~eipg all of Tract 984-~ lying
out~ide of the .s~~fape boundaries of.the &outh sp~int Gas Qnit No.2
w.hioh unit w.as c.reated by pool~ng Agreement between The State of ~eXa6
aJ?dAnlo.c.o p;roductio~ Company t e.~eouted on April 26, 1971 and April 23 ~
19,71, respeotively, a copy Of whioh instrume~t is in lease f~ M-59481
to whioh reference is here made"

w~ •• rter bdna duly IIdvcnl.r.ed. o'f"'redforl~ on the 7th ..,...dByof ','. octOb'7r • III a0 .
• 1 10:00 C!'~ock A.M., by tM C~)Jnml.iliioDer or lhe OcIlC(a1 Lend OfflQC or .beStale or-1.'~ and the Sc:.l,loolLal1d ijolltd of the Slile of Texll5, for
.the ~t and on~. pJlfPO.seq( prospccl.!pg·"'d. drWl/lf (Of, a.nd prod~ oll and/or a~ t~.tmay be found. and produced trom lh~ abovc~c5Cl'lbed
areIIiAnd

~ Office llI1d the ~boot La.nd8Qaret at a rceular ~lnllhcn:otintheOene[a1 LandOrrl<:O, on Int.

OCtober ,19 80 ....lll11I.I\l(ufO\lUcI ••nddeletWlnedlhat _

AMOCOPRODUCTJ:ON COMPANY

wholuddrc,uls P. O. Box 3092, Houston, Te~as , 7'1001, i

hall o(fered lilt hi,hc.lt and b=lc bid for a~ oUhc aru abo~c d~fibcd aJldl .•• lh.lnfOft. cnllti,cllio recelvo a le.lUlltllerlOn:

NOW. TH~REFORE. I. BOB.ARMSTRQNO. Comrniulo~·l,)ftlto General LlUJdOffICeor Ino SU.lt of Tllxu. hercl,naflC,f ~OO(llmes referred 10
as "1.fi~". whose ~drw 1$ "'''l~'', 1'eus. by v.lnu~ or tile lutho!'!l)' ~eO- f~ mt' ~nd in COQ.'il<lerslion or lhe plymenl b)! Ihe herclOllrtCT

One Bundr~d Fifty-seven Thousand Three Hund~ed Thirty-seven and ~~/100
dcsia" •.tod.l..cucc. <he ,urnof '" Pi)lI~r~

1.57', 3 37 •6 4
U .). receIpt ~f which. II he;ebr acl&:nowledged and or Ihe rl!l1lltles. covenanll, $l,ip~bllonl and co~diliollli cQl)llllne.cI fl(1d hereby

IIreed 10 be paid. Cl~~anrlper(QrlMCl ~ f..et~, 40 hcrtb'ydelllit~, 8Tlll)l,lel&lotand tc:tunlo _- _

Amoco Production Company
CMtllclullv~ nsnllo RfO~ for. produ« qd IB~eoUand/or ,,~ rrom fhe .(ores&1d. area ~n lhe fo.llowlnlll~rml and oondillons, lo-wit:

I. TE~M: SullJ.CCllo,l!le ot~cr' proYiaionl bcreor. 1"11lease 1h,1I be for a term of f!ye y.~u from !hlt c1l\e (herein called "prlmluy
'eflIl.")llnd as lonllbm~afler as 011OJPI Is procluceclll\ payllII qUIl\l{lIes fI'OOO"I11 a.(tll,

OcllCfal1..andOflice or the Slale ofTeuu!· A~!in. T<U8, Jhe sum or l~ m N.O/IOa Dollars
I .'

.,.' ($ .10 ~00 ).per acre •.wllich ~hll,lIc;1Pera1l:;IHCflral.and l:CVcntle prlV\lcse o(d.f~rr.ll\llhe commC{lcemcnl of. well fO{ twd\lC.l121 ,"o.,O\s
(rom 'lid dale. In lI.ke m••nner. IUd uJlqJ:\l\ke. paY.menttor 1~llhc co.lJl~caam! of. wcIJ may be (ljIlher dcfcnt~ (or Ii~e P.eood, o1.tbe SlIme
t'umtm of mODI.hll_IN\!cl)' duril\lthCl JlI'IJIlIol)' tetrtl h~f. .

3. PROP~O~ ROV.•••.L'l'JES: Whtl\ ~(l(Jllcllon Qftll\ andlor au illCl:ur~. ch,eLessee aifecs 10 pay ~lr ~UK' 10 be paid 10 .1he Commis-
lIo~r o.fthc Oencralland omee 111.•••USII(l, T~. r~'l~e \l~ and bendl! of I~e Slale of TClIlJ.•dut1f\Blhe term hereof:



__________________ --r/.•.........,

C'Oll)P.lllllonfcpqruanCl pluUIIll!' rccord~. LesS«.\ supp~ Ihe G~netal U~ UWoe 11'\11\any recordl. me.nda, account&, reporUi, culling,·
aoci ~r~ -or.Qthrr Informallon· relatlv.tl to Ihe 0 1\of lbe above. described pl:tmi~. w~lch ~ay bt rcq by the Gencr;1 Land Office. in
addillOil 10 th,~ herein exp~ly p.rovidcd. fo~. J.: ShB.UblIvc an elCCttlcaland/or ndlo.acl\vlty survey mPo .~ Ihe bQre-hole Utlion, r.rorn Ihe
bau or !he surCace easing 10 the IOlal deplh of well, of'all wJ:!I$4rllled· on the above d~l;l'lbtd prem\ll\ll and shalllf •.nJmh a. true copy of Ihe 10i of
each &UTVeYan ~ell wellla, till Gcn,ral Land orn~wllhln fifl«n (1$1 da~s a,fter Ihe maki,nl of $lIlclsurve~,

6, DEVELOPMENT: NolwltlulBndin.a loy prC!vlslon oJ tlJilleue to the contraJ1. after a well produ.clli8 or \:apa:atc of producing oil or Eat
tw been complete;<!on the ku~ premises. Lc3~ shall ellergsc tht dlllg«mc;e 01 B lusonably pruden~ OJ>C{lltOt In drll\lllS such additional ~ell or
wells as tnQy ~ re$lnably ll~s,81')' for Ihe prDpcr deyeloP\1lcl1l of the Iwed prerol&C$ ~d In marketiog the productiQn th~efrom,

'I. OFFSBT WELLS: If 011and/ol gas should ~ pIlXiuctd In .colllll'ltTcial qu.al1lftles,ln •. wall on land prlval~ll/ OWII~dor on SUlle land leased
at ,. Itss~r to,..lI~t -.;hleh wall is.whhin 0110 IhouwlI\ U ,000l foal of Ihe lIfea Included herein, the I.clisct shllll, ~llhln Slxly (601. ~.ays after such 11\-
itial proWCdoD 00 s~ch 1I.nd. bqlo llIlood faith ll.l'ld prQlCCute diliaellily tlle drilling 01 Poll ofllet well aD Ihl' area, ami such DUstl well shall be
drilled 10 such depth IS may' be necessary. 10,prevenllhe u,ndue dr,lnll&e of t,Ills IU~. tllld Ihe I,os!~.•mll11ilscr or driller sh,lI q!t allroe~n' neces-
I&fY In. & 1l00d fLlth efron to make eu.ch off5lel well prodllCt oll and/or ,,"5 in comme,c.lal qualllllies.

8., J)R.Y HOl.ll'CLAUSE: If, duri.nllthc p.rlru-ary tern) herco( anll prior Ul c1isco'(ft}' lI1d prod.ucIJon or oU or gu on said land. Lessee sRould
doll a dry hole 01 holes thereon, or If after discover:>'and pr«!uc:lion 01oil or gas the production thereof should cqase Irultl any cauce, tills Ica.u
shall nQt i.nnlnalc If. Qn or before Ihe re!,l,lal,~>;Inil dale next ensuina afler the Cllpiraalotl. of sixty (60) days from date or llompJ~llol\ of !Rid thy
boIil or a:uatlon of producllon Lc:sscc~omPl.nces additional dtllll", OJ:reworlclng opcratl'ons ~llereon. or Ilommenrn or resllll1es the paYll1lnl of
f,JUt\W delay rentall'n the WIle mann~ lI$ provided In Paragr •.plJ Number 2 of this le~se. If a, dry hol,e b.e completed and abandoned during the la51
)'ear of Ihl, prlllll.ry term, L_'. rights shall remain In full Folfceand e(fecl without Furrher .aperatlQns un~i1lh~ expiration oC lhe llrirnary lerm.
ShwlcHM, {1m well Qr al)Y subsequent well drilled on the above dellcrilled land ~ compleled ua shl\I-ln gas well wl.lhln the primary tc:rm hereol,
Lewec. sball mum~ ~ym~nl of IO{lUa! rental In Ihe $Ime manner as prov;d.cd jn Paras"gh Number 2 In this lcue on or ~fore tbe remal paying
dace next wain. afte~ mlY (60) cl",ysfrom Ihe date or compldloD of such shUI.-In Pi, well and ,~e failure to make IUC~ aon.~1 rental pa)'l11enl
I.hall I,U,bltxllthe leau 10 forfeiture umkr the prOYlaions qf}'a,rapaph Num~r 17hes:eof. If at the expIration of the primary lerm or •.1 any time
thertafter a ahut-in pi well I.s located on lhe lwed premises pay,menls $""11 be made ill accordal\Ct wllh the plovlslons of Parallraph Number 10
~reof.

9. CESSATION, QRILL1,NO. AND 1lEWORXt/l(OI ~ lhe: even I Pl'Ql.luctlon of ol! or ~ on the leased premises a,fler QnC( oblll;ne<l sna.U
cease frOll'l any. cauu .•l l.b~uplralion of the prlJpa~y tt!ml b~~Q{ o.r aL lilly time l1.rl~mes Il,Jer"rl~r, th" leal~ Ih&ll/lOI ~ctlI)l{lll.la if Lc.ssct; com-
mel\CC1 additional drillina Of rC'll'o.rklo& llPeI'IItl.oru, wlthln ai,xly, (60) t\~ysthercafte.r·, and lhe Iwe shall rCIDllill.in fuU force and crf~1 $0 Ions as
well oper.atlon. contl~e In .cod faltb and In Yt'Ollcmllnlike mllnner wIthOUtInleITUJ)t)OllI .to.tlllill& more th"" ahety (60) day,s d.ud~t. IIny one such
oper •.,loJllIInd if Illch drillln, or rewofkin~. operaliolt$ r~u11 in the pr'oduction of oil Of P.&, lh~ I.tue shall remaln In full force and eUecl. so.lnng
as oll or II.' Ilprodl!ced ther.Crom in payl1l8 QlIalllitie:s ~r payme1\1 of shu.t-in gas we\1 Fo~&Ities or compenNlIQrl' toyallies is made a5 herelnafler
prcrndcd or u provided dRwhere in the $\~lllll~ of r.lIeStale of Texas. Leu~ ahall live I'(lillen DQliee10 t~1 General land. Off\ct; wltilin live:- (5)
daYI or .•n~ ct:!~ cfPfoduC!.IOI\.

10. !iHUT·I~ RO'('AJ-TIES: If, 11\the tJ<pillltion of tile pl;i.mary lerm or at Any time thcrufter, thc:re is locau:d on. thc leased premises a weU
or vreU, CIlpa.b1e Qf. p.rod.Lldng 1Ia.l In ])ayina quanlltlc.s and such gal I~ noJ .otherwl5oC produced for lack qf a suitable mar!;el and Ihts lease is nol
Illherw.is. bellli. lIIIfnl«lncd In fQrce IInd eff«I, Lessee may pay iii TOys.lll1 II SUI1' of money: cqull,l to d.ouble thc annual Tel,Ilal p,rov{dcd fQr in ,hll
IIWCblllln no even,\ 10 be rm Ihall 'l.wa.OO PCIt annum fO,r each well cap,bl~ of Jlroducltl& gas. ,Inpaying quanlltlu: such p!iyment shall b~ lllade
prior to lile rllpi"liol\ qf the prirnarr lCflll of this Iea&e or i( the primAry term hlU (xlllrtd within sixty (60) clays afltl I,CUIe shillS in sueil well or
~ to produ~ aat I~c!'tfrom or withIn J!J<I)'(60) ~ys aI,er this I~se eee,i~ t,o be Ol,het.nse mlinlained in force and effecl; B.n.<llf ~h paymeJJt
b IlllIde. Ibh ~ shs.ll bI considered 10 be a prodllcinE le.ase alld such ~i1ut·ln W well royalty PlYcuenl sh.all e"lend the term of Ihl1lcasc for I-

perlQd of one (I) )!caf horn the end of the primary tt:rm or, If afte~ lhe primary t~m, from tbe first day of the ll\Qnrh neXI sLI(;<:ccd.itlll1he monlh lr
which ',uch well wu slu\~ In or production ceased Dr t~ls II!IISe~sed to be atherl1llsc maintained in forC( Bnd effect: and thetea.flt[, I~no sul1al11e
matkrt. for ;Uch lali ~~itt" Lessee !mY extend this lcue [0( fQu.r (4) additional and sUC;(C$slve. pcr,iod$ or on~ (I) year "ch by 111=payn:u,nl 'Of IIllkll
sum /:It lnOOey each year &J. abovq provlded, 00 Dr ~fQtCl the OXI'!ra,tion of the eXI.odell term. Prov~dcd. hQwever, th •.t if, whila this le"c Is being
BSlUltUlil\ed In force and efr~ by J)l.Ymenl of au~h ShUI-\n 8115well royally, ps ,hQ.\lld be sold and dcU\(ered in. paYi~s qUllntllie.s r~Oll\ a well
allUllcd wllhln 1,000 CCliI qf lhe Icucd lllcnW;cs anlt completed. III Iile ~e produt:lna resc:rvq\r, or I{I any OGle whCle d,ralnagt is occurrin •• lhe
riJhl 10 furlher extend Ihls ~ by such shut-in 18.1. well TOy.a\ty Jlo\lymcnll silall c:e~ and t!lis lease shall rema!., In fOfC~ and effect fOr the re-
tn&Indc;r of Ibe CW'TeD1OIIe·year pcl~lod fer "1!1lcil the silUI·ip p, ",ell toy",lIy 41 beerI pAId atl,d fOI an .ddll!.Qnal pe{lod ~ol 10 el«:eed Ovc (~). years,
fr(lm the aplratlpn of tht ~ tat!) by payment b)' WSIe of £Ott\PC!'S:8tOlI' royalTy at the r~ys.ll¥ r~1e provided for hcreln, oC lhe valLIe at the
1¥cll of p,roduellon rrom Ihe well colS,lpkIc:dln the llIrn~ produciRi rcsc;rvolr .from willch JlU Ii bcinJ. sold and delivered and wllll:h 15s.ilUltcd within
1.000 foct or or drll1n1nllhe ~ pre,ll1lse$ on whlch su~ ,huHn lias well I! s,ltUl.led, sueh,compcn&ll,lory. roy~hy to be paid monthly to lilt Com-
mlssloaer of tbc OCacral ~d Office bCginnit\i: on, or before ~1Ic la~t.dIY of .Ihe monlh nex( succeedlna Ihe month In which JUch g85 Is sold and
ddivc:re4 from tM weU ll\u,lc:d 1dtl\ln 1,000 feel, or Qr draInlna the lea.sed premises Dod complete" In 11K SlIme producing reservoir.· p.rov1d.edfur·
ther lhalln the evenlsuch com~iOly. royah~ paid In any. twelv.e-mon\h period arc In a.llllJT1Qunl less tllin tI,Cannual,i1ur-In i8S well royahi"
provided ror herein, Lessee IhaIt.P'Il~ an t.ddilionalsum of money equaltQ llie dlffcreru;e bt(wC(1! ,ulj!n compensalor)' royalll" paId Bod such ,hut.
lops welf royallles \l(\ll:t(n ll:\in:f (30}day, from lhe ltlId or such rwel~e·month j)Crlodl provided (unher thaI nOlhlna ~reln ~i1IlI.lrclleve Les.l~ of
tlle ob.UJ8Uon or fWOnlbl.e de\l,tl0llmel1l, l\OI'oJ tile Qbltgallon 10 dr\1l oft'S(! welll al r4qulrc:d by, law.

11. EX11i~IOl'lS: If. at, tb,e tl!pirlltian of the primary lerm of IbIs leise, P.TOdll~ion oC 011OJ P$ l;lu nol beert obtBined on the 'cued
Pf~ISC6 b.ul drllllna Cpor&llont are bclD& eond)leted Ihereon In load filith and In a .QOCI and workm •.nUlle mllnnQr, It;ss<< mlY. on or bcfqre Ihe
~1r.t1on of lbe primary Irrm, n.te 11\t.he OellCT1ll Ls.nd OITlCC wrltlC$! appllCllllo,1l to the Cotnmls.sJoner of the-Gc~aJ land Olnc,c for a tbirly
(30) clay Cll.tenPon of tbls kuc, ~olJ\PAAlcd h pa)'lJ1enl of n,ee Thou$and DoUars (53,000,00) If this ,I~ co.vCS'~s)x hundred fQrly (640} acre~
Or less and SUI Tllouss.nd Doll.,. (SE.OOO.OQ) If lllis Iwe covers more than ill! hu.lldred fOft)' (~). a.crc:.l and tb; Coromlu.toner shall. in writing,
exlend lhls lean for a-thlrlY (30) dl;y ~siQd fr<M:" and .ft~ lh.e 'lCpirallon of the pl'fmary term. an4 so IQ,ng t~~fter as oil or s-s II pt9d,uced In
Ply!111 'lIWlII~A~ provklcd further, Ih'l Lessee niay, ~ It'ng as such drillinll operations arc.,bcl"l cllntlu~~ make Ulce appUwlqn and pay.n'lent
durlnt: an11hl~ (30) d&y ~leJK\cd period for an additlonal extenslon of thlny (30Ida~ I.ll:'\, UPll.n rectlpl of su~JI.p.pllcaliol\ and paym~~l, H~
Co.mmlulo.her _Mil, In lIIt'lllna. qain elltef1l1lbis IClIS' so that S&II)C s!)all remain in fOIce (wo ~uoh .ddllhmal thiny (W). day period and 50 lonll
iIl!trllfler •• olt Of l~ ~ produoed In payln. ctuanliliesi provkled, however, tl1allhlll~ s!wllllot be eXlcnded for more than a lotal of three hUJl'
• lSt'cclnlnet~ (311OIda~ (rom,and after lh~ ClIplra,tlll,n of t!le ptinary l~rm unJ~s ProdU~llon in pay!t\I quantjtl¢s has been obtaIned.

11. US! Qr WATER: SURFACE: LI!Il~ shall have lhc rlllht to 1I~ 9(lIl1CS'·p~lXi~ on uld y.nd- ne~uaJ)' for operallons hCTCu~d,e! and
lOIe!)'upon the. kased. prlml.; Jlrovlded. I1Ilwe:ver,t.aJcc .IulU not U~ potable \\!f,ler 01" waler 1;II,1labie rQr UVClIlocJe Of !rrilalion pU~e5 lOr
WIler flood opcraJIOJ\S wll~1 ~ p~lor wrll!m collSCTtlof L-nsor. Lnsce shU bllYit the ri&~IIO II,K 10 mu~1I o.f t~e wrfllQC of lhe land ihal may.
be rcasolUlb~ aec:assary rot drlllllll and- opec.~nJ welJs alld tnnapo1llnj and n,ark~l~nll~Jl{oducllQn lhmfrom luch use 10 be condLK:!e<Iunder
C'Of\dlllon, or kasllnJulY, to lhe M'~ of the 1Aod. ,'" .



'r~O:c.dtd transfer or a eoPYcerllfled to by Ihe c•. Cleek of th~,~OUnl>'wh~rc the transfer II r~o.(4eel m.· c mcd In the o.cnenl/ Lalld Qfftcc
wllblJt nlnll,. (9.0) dl)'s of tha CltC>CIJliond.t~, aa .e<t by.s.<:lIon 52,.026, N,.R,.C •• Al;'CQmp.II~,iedb~ a IlIln of rive txJllm (S5.00).

~6. RJ:,LeASI!SiLess•. mar rcl(nqul£b ,the .i,lhls sranted ~eunclcr 10 llu! Sle.t~ I( IIn)' tkme by recordln, lhe IcllllQul~hmQnlIn lhc count)'
w.l1erc'lhlaarea is litUIIC~ and nll~I!,thl recorded relinquishment'Qf ceJ:l1f1edcopy'of sime in lbc Genrrll Lallo Office wltblll nloet)' {90) days Ifler
III e~e(u.tlcmIccQmpl\nled by a liIilli fee or five Dollan (S'.OO). Su,h nllnllllJsllmcnl willl\Orhavtihe.e(fecl or releasin& L~e from an)' lIabllil)l
lhecelorore accrued In raVOl oJ tile Stille,

17. FORFEITURE; (A) If Lc~seeshall fail Or refllU IQmake Ihe payIMnl of aro' ,Ull\ wIthin (1IIrt)'dllrs Irler It becomes due. or If Lessee or
an aUlllorlzed. aaeOl,lltould kllo.w11li1:t,mako any false ~etllrn or f.l~ report oonc,ernina prod\lc\lol) or drlllln,l, of II Lc$l~ shall fail or re(u,se 10
drlU IllY Qffset well Qr \IIella,lnlOOt! faith., requIred b~ law and' the OIles'and rClul1110nl adopled. by Ihe CO(l1mhsJo.nerof the General Land Of·
'flee; o! lr LeSlee Iho,u\d fail 10,file repo1.ts 11\Ihe mann~ requ,lrcd b~ law ot fall to,~mply 'WithJIll,esan(;\.~S,ulatlons. promulllled by the General
land Ort1ce <1ftile SchOQlLand"Qoard. Qr refu~ Ine proper autllorily'.Ic«!Slo the ~ord.s penamln&,lo opeJ:lI}fo~, or ir Lcncc or lIn ;lulhorJrc!l
asenllhcllld knowingly faU or ref\l$t to gIRt-onCllI ~nformallon to the proper "u\.llOrllY,l'f knQwl.nsly la.J,l-or refuse 10 furnl.h Ihe General Land
orne~ II corree,tloa of. any well. or If Lcsse~ Ih_,Uk.nQlI!tlnglyvlolale ~ of the mllerla.t, provisionl of 11thluse, or if lh1s luse Is,asslgl\~d and t,he
auianmel\lls nOI f1\ed In the Gencn.llanc1 QfflCe lISreqlllrl!d by la~, the right! acqujred,unde~ lhlslC41sesh.alt be Sl\bjecllo rQrlelture by lhe Com-
mllSloner, am' ~ IhlU forfeit same w.hen~\If£l(jently,lnrorl11Cd,ofthe, (••cISwhIch authorize a rorfl.'ilure, and when forfei!ed Ihe &rCllllnllllllain be
1,IM~lto leas,e10 Ihe,hl&hCfl~,idder, undl!l' the sa.mcregulations conlr.qllllli I'hc~8lnalsalf of leases.

(B) Forfeitures may be $et aside Ind lhl~ leBSeand' all rIghts, Ihfl;eunder rein5lal~, before she rlahts of anolher Intervene upon $illisfaC,lo,ry
evlden~e 10 Ihe CQmrrllUionCfof Ille Ocnerl!ll unit Office of fulure eomlllla~ \II(lh,lhe prol/blons of the law ana of I,hls lease and the I\Ile5 and
Teaulalions It1lUtrll)' be adOll,I~ relAlive l!Juelo.

11\. RIV.E;lt~ED TRACTS,: 1n the event tf.i,i,ale~c covetl a rivCl"btd, Lessee II hereby spedfically. ar.llnled Ibe right of eminent dOll}aln and
cOl\demnatlon.5 pr9vlded fOr in sections S2,Q91·52,09.~.N.R.G.,.as II P/ln of the con$iderall~1\ movlnl\ 10 Lesso,r for the co,venanlS herein made
by Lessee.

'19. DRILL,INO ~BSTRlcnONS; In the ~el\l tllis 1~,lUIellQve~ land Ics'Cd, under the Ilrovlslol,1sof Sub~hapler B, Chap.lar Sl, N.~.C •• 1)0

.urface 100000tlono,lltpis a,rei, may be clOSCl"lhal\ lIill hundred Ihd)' (660) feet from tl\c CCl\\1!l'of any navlll~ble Ihlp channel, lnd spc:c:1il.1pn-mlsaloJ)
fr~m Ihe Co,mml.sslo{\erof tbe Gencral Land Office will be 1l~lry.'IO make an)' surface 100000llo,nbctwc~n sl~,hulld~ed 6i~ly'(660) !,c,ctInd two
IhoulII,nd one h\ll1dr~d sI~t>'\'1,,160} fccl frQfll LI\cCCillcror lny s\lch n~vll~ble shIp chIClne!. Also In J\lch eVenl this I(ilse ahall be .sllbjec:i10 all
rules and reflll1lllo!\$ proJ:C\ulpted ,by the Commissioner of t,ht General Land, OJf~, and 1Il1"e,l\et!l).enu~h,ereto. goYernlnl drillln& and prodlld1l8
Ol'lllt.Uons on permanenl fUt ~hoolland~.

20.. Il.~MOVAL OP EQUIPMENT: UPQn .the termination or lnfll~e fQl In)' Ql\ISC,taut Ihall nlll. In any c1Cen(,be pcPl1lltted10 remo,vc:
Ille caslna 0( Iny p*rl of the equIpment f~orn any.i'roduci~&, dry, or abandoned well qt'Wells without ,the wrlum\ CQnSCn.tof Ihe CO!l:'mlssloner.of
the General Un4 OfClce or ItJl Ilulhor-Iud rep[~ental\vei nor 'hall Lessee, wllhout tile ",Tillin eon.cnl of saJd Commissioner- or his authorized
rCp,ra;tnlatlvc ranollt from the lea.1Cd,premises tttc caslo" or: ,lny o.ttlercquipmelll, material. ma,chlnery., applllnclI5 or Pfoperty Ol/(Dedby f:..eSSC(
and uled by t,tUet I,n the clNelopmel,l1 and p'roductlon o.r QUor ail (hc(c(rom until all dr)! or abandoned w~l$ MV~ been plulliled and uolH all
slush or ,c,illac pits .hlV.Cbeen pr(lpefly nUed and all bT~\(enor di"ar~el! lum~r. !lIachlnCl:Y,or deb~ls shall ~ave \lcen re,moved from ,lhe premllC5
to the Soat~flctlQn Qf the s.alelCommlGsIQDeror hlsllll!lqrlted repmenl~l\ve.

11. FOltCe MAJEURE: ShQuld Le&SC;C,be prevCllted (rom eQmplyins wllh an~ express or hllplled covcnlll;ll of thiS ltilC. fro!ll,-cQnductina.
drlll~"I.opcralfonl thereon, or from produdl,1&o.n'and/~ ai' therefrom •.anereftorlmadc In good flltll, by reasoo or V(ar, rchelllon, r1ot~.llrlkC$,
aCI$of God or Iny order, rule-or reAUlatlQ1\or i1overnmerll.a1aUlhorlt)'., thr:n whUe ~O,prevenlc4, Lessee's obllplion. (0 l:o\l:lp!ywitll i~ch c:o~nanl
Ih~ll ba sutp~dc<1 UE)Onproper and satisfacto!)' !lroo.f prcsetlte<!to the SchOQ!Land Board In support oJ Vs:sci:'S contention and Leasce shall nol
be liable far dlmaaes. for faUllre to. coJnPI.¥, therewith (except In the event c,f luse ~adoOI ,uspc",kd au provided In tile rul~s and regulatiOn!
adop,led by ~heS,chool Land Boar41: ~,n.d.this ~ shall be extended while and ~ lona aJ Lessee ilprel(cnted, by to)' ,uch C.II,5e,r~om drilllnll,
ref%rklns OpclUllloJlsor lIJ:Odu,clnaoiLand/or II•• frorn Ihe leased premises, PtO'l!lded,hpwevcr, that {Iothlna hcr.c:lnshall be construed 10suspend
the pIIymc:nt of fentals du rlnlthc primary or elttended Iron.

12. ,RAILROAD CO~MISSION HE"fUNOS ON OAS: No nallmliaM or cuilllhead aIlS, Indud.ins bo,lb a!loclalcd and nQnassoaated ps.
PfodllCCdfrom the milleral esta,le s.ubJect ~o this. le,,¥ mil' be sold-or eontracted for sale 10 any p,cI'SO,ntal uhbYlate uw outside Ille S•• tc of Tellas
Ul\ICSsli)f;lbllrO&Q Commi,5l,lonof Teu«, after nOllcean~ helrina'lIs provided in 'Title 3 of the N,R,C., nn~ tll••t:

{a) the J)CT~/1,ll.senc)', or m,titx I!lat executed the I~se In qUe!lion d~ nO,t'requ!re Ihe natural gaS or '4sl"shead fillS 10mccl Its awn exlsllnl!'
n~ ror fU~1 '

(b) nQ'pr!vue or PIlblic hcnp.\1I:l,lIurslna,ltome. PI:olher sil!tilar heallh-clN! fto<;Hlty In chis ~late flqul~ 'lw:lIa\l~rallU or caslnJb.cad &a510.
tnflItlLl ulstlna, n~~ (or tU,~li '

(c} !l0 publ!c or private school In this nate that P1Q~des elementlll:Y"a~omlary, or hlll,IIer.education reqlllr~ tM lI.turallll$ or ~Dalw:a~
au ,to mOilI It. ex1lllna ~ for /U.l:

(d) no facility of lhe st.Ce 9t of an)' CCMIJll)'. munlc:\pa,llty,or otlter poUllca,1subdlvlalOfllit Illls Sllito reqllirn che nlluf\ll gu or C&ill\lheacl8~
ta l1I.cellts·oxls\lna needs for rue\l,

(e) 1\0 lM'odllc~rof fl)Q(llnd fi~C'! rcq,ulres the nlllllal Bas Qr casll\llbClld pi lICOC$$1ry10 meet the C/CI,~tlnll\ecd!of irrjptlon pumpi and
<)l~er maehlnCl"}'dlree:tJy{elated 10 t~i$,productIon, aDd

(1) nq. penon wllo relidesln thIs ~tlJlc 111\<1w.ho,rdles QIlnalulllllf,$ or cWllIhcad gal to provide 11\"'''''Ie or ~\ hit existiua medl for fuel
or raw mlteri'" ffqulres. tho nallolrala~ o[ cI'ln,head gat 10 ~I *0'C neclls;
provIded, however, t,h' Railroad CommissloD of'TcD! m.,.llriln.t excepllQn.l IQthese p(cmsiont u set forlh In Secllon 52,29,6 of Ihe N.R.C_

23. s.uCCESS,ORS A.NI,)A,SSlGNS; Tha covenants. ((1odltlo,D,$and qrccmcnls contained herein shall (Xte~ Coanet ~ blndttl8 upon Ihe
hctTS,~ccutor~, aihnll1btrtllOU, successors o~ assigns or ~S,sel;~.


