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OIL AND GAS
No. 90598

WHEHF.AS. pll"U'\Il1 lllll!v 1"x", Nlllur.' Res"u~es Cod. Chll{llCrx32. 33.5 J, und Ch'(llcr 32, Subchupten; A·P "I'd H, Isui<!Code b<:jn~hertin,l\~r referred
111/" N.K.C.I. ""U subj~CI III 1111I\JleN.nd '"Hulu,lun, pWmull\ulw by Ihe COl11mi•• loner ur lhe Ceneral !.<lnuOmee .II<IIUI'Ih<:S.h,,<>1Lu.1<.Ilhxll'lll'l'r<u:t1ll
theNIII. IInd1I11111her"rrlicublc alUIUleSun~ IIll1cndmCJIIKto s,ld N.R.C .• che follnwing ureo, lU·wh:

Tract 983-S, Gulf of Mexico, ~eberg County, Texas, containing 640 acres,
as shown on the official map of the Gulf of Mexico no~ on file in,'the General
Land Office in Austin. Texas,

was,dler being dilly ;IlV¢II!lcd, ofrmd for lea~ on the 2nd day or October .19---.8!L-,
at 10:00 o'dock A.M., by the Commillioncr of the OeMra] L«ml Orflc:e oflne Stale ofTcl<1I$and the 5<:hoolt.and Board of the Siale o!'Texa,. 1'01Ihe sale
and ollly purpose of flrmpeclins and drilling for, arid prodll\llng all and/or gas that may be found Rnd proou~ed frQm the above described Arell; Dnd

AmocoProduct1on Company
whcmaddr«sis P.O. Box 3092, Hollston. Texas 72253
hAd oIfored Ih.lIighe~. alld bex. bid for •. loas&(If the area above de,cribed And is, therefore, entitled 10receive a lam thereon:

NOW, THEREFORE, I, Oarr~ Monro, Comn)l.sioner of rhe General Land Offie. ohhe SCaleof 'Jl:w, here;naftcrsomelimcs referred 10a, "USOO/".
whose .ddress i. Austill. TC'XBI, by vlrlu. of Ihe aUlhoril), vosled in me and in con.sideulion of the payment by Ihe IlCreln•.(M dt\;!gnotcd Lessee.

Amoco P;oduction Company
Ihe exclu,ive riyhl \0 ~ro'flCCl for, "rouuee Dnd lak<:ollllnd/or x•• from Ihe aforesaid a'<a uPOn Ihe folloll/ing lerms and cOlld~ion., lo·wil:

l. TERM: Subjecr (Q lhe olher provillons horeof, Ihillu", .h.1I be for a term of Five (5)
term'" .nd M longthercnfler ns oil or g85 is produced in pRying quantilles from Illd are ••

2. DELAY RENTALS: If no well be C()mmcn~ed On lite land hereby leased on or before the ~ day of
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(U) NON.P ROCESSED GAS: M a roYal,fon any aas (ineludins flared gas). "'hlc:b is define<!1$ 811h~{ocarbon, Ind Sileou, .UbSilUlcei 001 defined
II oil in lubpuasraph (A) above, llrod~ from any well on 6llId land (<<~I as provided h~ln with tcspen 10 au prooe&SCdIn a pl.nt Cor

I~e ewaedon of sasOllne.IlQllld hydrocarbons or olher proclucu) One-Fourth 0/4)
pari oflhe lIOU production or the market value Ihcr«lC, allheoptwn of Ihe leI,or. Bud! value 10be bued on Ihe Mahes! mllrkCl price paId or ofrtred fQr
IB! of comPlrabl. qualilY tn Ihe 8Merle area wllere produ~ and w~en run, or Ihe 810n price paId or offertd to the prO<luCCf,whlcever II the 1l~.ICf;
provided thallhe maximum pr",.ure bile In measuring lht Pi under IlIilleJJe eontract .1Ial1nollliny time ex~ 104,~ pollnd, per Iquuelnch absGluto,
and the standlrd base ICmpe/ature shall be $i~tY(1iO)dc~1 Flhrmllcit, corr«tlon to be made for prCSJure&wordlng 10 Boyle'. Law, lUld for Ip«Uk
sravil)' accordln; ro IC>1made by Ihe Balan~ Mccflod or by 'h' most appcoved method of test in, btl~ Uled by the Indwrry at Ihe time of testing.

(C) PROCesSED GAS: AI a royally on ~ny gas procm~ In a ;asoline ptl\l1l or olher pllnl fOr 1M reoovery of gasoline or olher liquid

Ilydroc.,bonl, One-Fourth (1/4) pmlof
lhe retlduc IU and the liquid hydrocarbonUXIfllC(ed or the markee valu~ thereof. II the option of the Lcuor, All royahlCf due herein 'hall be baoed on oDe
hundred pcrcenl (100%) of 1he lotal planl produCllon of re~ue gas lurlbulable to IU produoe<i from Ihl, Ictlsc. and on fifty percenl (SO'l'o)Or thai peroclll
ocorulollo unee, whlcht\lCf Illhe SICaI", of the t\>lalplarx production of liquid hydTO<:JJbOnS,.Ilrlilluible 10 tho 'os product<! from Ihl.lel ••• provided
thallr liqUid hydrocarbon! are rocovae<! Crom S8I procc:"ed In. pl1\111In .••••hlch !.uJec (or 11$pUCIll, subsidiary or lremate) OWIlll8n In1ercst. then the
percentage applicable to liquid hydrocarbons shall be fifly percenl (SOft) or UIc hiJ!lcst peroeollCmJlnlllO a third party proceESing gas through such plant
under a prace ••;n, alre<:1ltent ne80tlolcd.1 almS' kollth (or lflhcre Is 110JUdI third ~rly, the highest percenl then belo, apc<:lfledio proe~51nll88reemcn~
or COnll1Ct6In the Induslry), whlch •••.•r Is the guallr, 'rite respcaive royalties on ,eaidlle SI1$and on liquid h)'droearbons shllll be delcrmlned by I) th.
hi~ mark" price paid or offered for any gu (or lIquld hydrO<:tlJbons)of comparable quality In tM leneral aru, or 2) the 810U pric. paid or offered for
~uch relidue gas (Or the wefahtOllIVCt880grw.s lellina price for tbe ,espectlw .rAdes of lIQuidbydl'oe«rboJls). whidl.tVtr 1&the llrl<llcr, In no evenl, how.-,
shalllhc royaill •• payable undenhil paragraph be less IIIIn the royalties which WO\lldhave been duel1ad tllo Iftl not been proccmd,

One-Fourth (1/4)
or the markel value Ihettor. Illhe opli08 or U6s0T, sucll markel value 10 be deterrolncd as folloWf:

(I) On tlte ba$il of Ihe blshul markd pritt of each producI, durinathl urn. month In whlcluucb proliuct II produced, or
(2) On the buil of Ihe ll.VCJD.ieilOlI llIIe prloe for each of tb. product' for tho 6IIme month tn which IUch produeu Ire produced; whichov., is

lh, greater, .

(B) NO DEDUCTIONS: LUiCC agrees th.t all royalties IlCC1Uins10 t-or under IhII lean Ihall bo wlthout d6ducllon for tlle cost or proliuciog,
utherln" !Iorlns, ICplIrllini. teaalillll. dcltydratiDI. compretlin •• prooeaslllJ, trlllIportlllll, and otllerwls. maJclni! the oll, PI Ind Olher products
produced 11ereundcr roady for sale or UOll,

(F) ROYALTY IN KIND: NotwlthltArldlnJ anything oonlalned herein 10 tllc con1r8Jy, lc&50r m.~ ailUl optIon, upon not Ie" than 60 daYi not\co 10
Les.see,require It any tlma or from time 10 time tllU pa)'lllCllt of all or any royaltiea llCCfUiIl.to Leuor under tills 1_ be made In kind wi1hout dt<!ucllon
for lhe COlt of I'roduclna. PI~CTlnI.Itorin8. ~Iina. trealJna, dtbydratlns, oomprwll\g, pro~.u1nl, tJ1l1liponlng and otherwisc'maldnllthe oil. PI
and ocher producta produ~d hcreundef ready fOl sale or use.

(a) PLANT PUEL ANl> RECYCt.lID GAS: No royalty lbaD be payabl. Onany PI'" may ropn:lC1ll thl.leale" proporllOllllle share or Iny ruel used
to P~II Pi produoed hCTeutldcrI.nany proccaslna plant, NOlvrltbltaOOlna lIlytlllna conWncd hudn 10 tlte contllll'~, and subJOOILo th. tOlUCnlln wrltlna
or Ihe COIM\llllonu or the Omoral Land Office, Lcasce ma,y rOC)'CleiU ror Pi 11ft pIllPgoee on tho leased p,emlsCl or for inJClllino Inlo any 011or aa.
producing formollon underlylna Ihe leased pl'Cll\J:seufter thlliQuid h)'lhocerbnruoonlalncdIn the pshavo been removed and no royall1e1shBlI be payable
011Ihe •• '10 recycled until such lime as the lime may tIler.arter be produced and lold or UStd by Lc&SeBin slim maMe: Ii 10CIItltle leflor 10 a royalty
thercoll under Ihe royally provi£ions or lhl' Ica&e.

(li) MINIMUM ROYALTY: DurlJ18 any year after Ihe e~plralion or lhe prilllllJ)' term of thIs Ieale, If thl$ leale II maintained by produclion. the
IOy;lIllespaid 10 Lenor In no evenI shall be leu than an amount cquallO the 100011nnUjI delay rtnlellmc:ln provided: olh(fWise, Ihere Ihall be due ~nd
payahle on or b«ore the la,t day of the month lucoecding the anniver•• r~ date oC lhillca~ Il sum eQWlILo Ille lotal annual Tenlal le.n the amounl or
royahll1l pold durlnll rho preceding year. •

4. ROVALTY PAYMENTS ANl> REPORTS: All 1OJ'l,/lfClnot laken ill kind ,hall be paJd 10 Ihe COmmlllioner of the General land OfCloe at Auslln,
11:~0Iin lht followln; manner:

Royalty on oil II due Ind mUll be reoeivOll in lhe Gcneflll Land orrlOC on or before the ~th day of Ihe ICcond monlh 5ucceedilli Iha month of
production, and lOYAllYon su iJ due and /DlUt be I~vcd in lhe Oene,.1 Land Offloa nil ot before the ISth clayor Iha RCOnd month BucOC(d1nsIhe month
of p,oduc!lon, accompanied by tho affidavit of the QW!\CT. mat\llJer or 04/ICrauthorized a,MI, compll'lcd in Ille form and manner prelertbed by Ihe
Oenenl Land omce and Ihowln, tile &rOt*amOllntlnd disposition of ~l ollllld IU produced BOdUtemlrkel valuo or Uteoil and PI, togethotwltll. copy0' ,II dOCllmenll, records or tllportJ conflnnln, the '1011 produalol, dispowUon and markCl \'lIue 1n<:llldln"11 met~ ~lnas. plpellne noolpla, .U line
rece!jltJ, and ocller checks or memoranda of BJIIOunlproduced and put Inlo plpeJJnu, tanka, or poo~ and III tinOior lU 61on~. and Iny oll1er reporl.l or
records wllkh Ihe <Jeneral Land Office may requl,clO vcrlfy 1M &1'OAproduction, dlJpolltlon 4IIldmar~C1valli", In all ~.est~ authority of. manzaer or
ogcnltO ad for the Lessee herein 011101 be r.Jed In the OcDCtalLand Of rice. Eadt IOY*IIYpaymentlbaU be awompJnled by aebeck ltub, 5C!ledule,rumm.ry
or ocher lemh!.nce advloc showlna by tbcanilllcd OcnCTlll.8nd Omctlca.l' numb« Ute IlTlOIlntof rO)'l.ll)'belns paid on ~h ICll~, An)' royalt)' not paid
or affldavitl and suppOrtln. dncwnents not CUedwhm dllC shall beco~ deliBQUClIIand Ihall have ilddecllo Ihe lum owing a delinquency penalty of one
percent (I 'l't) or IIlCb.um ror each thirty (30) d6y period of dellBQuCACyor I CJlICllo11ll1pcrloo thereof; provIded, ~()WCVI:r, Ihat each ruch peoillty sh&ll
nOVft be fell than Five Doll'es ($S}. The 1~lbaU bearall.C8porulbllity rOf pay!na or a1ulinslVyaltlcl Lo be paid as prescribed by tbe duo ,"Ie pr(lvldcd
lIerein, Payment or the delinquency penalty 'haJlln no way (lpcraleto prolUblt UtI!State" rIa/lt of fQrCclwrt:II provided by law nor ael to postpone the dale
"" whloh rnlNlUIeo w~nrialn.llv due. The aboveoenallv Ilrovlsloru shin not I""!. in cases orlltle c11IPuteutO th. Sill ••• POrtion of the royally oc 10lhat
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IO'lal depth or well. of all wells drIlled on Ihe :i.Iove described prcmlseund shoJllraniffilta Uue copy of I~ log of each survey on ","ch •••.•U to Ihe Oeneral
land Offlce wilhln Flheen (l~) days afl.r Iho making of laid ,urvey.

6. DEVF.I.OPMENT: No<with.ull)ding any provision of tbl, I•••.e 10the contrary. arler a \loell prodU<:inllOrclpubln of produdn~ oil Oril; hu boen ~'OmpI6ted
Oil the leAled premls.s. \..eMI•• shall emdOlC the diligence of a RllSOnAolyPflIdelll opcr&tor in drilling sllCh additlOlllll well Of wells as rmy be rCJIonably
net''''~'ry fot Ihe plllpCr dcvcll.l\lment of the leased prcml~~ pnd in m.rkollos lho prodllCiton lhorooo. 10 lho event Lhl. \ealiC Is in rlWC:und efreci Ih,:"e (3)
ye'n< .n.r I~. expiration dlle of lhe primOI)' term 11sholl Ih.n lermlnlle u 10 III o( Ihe lelued prenll""., I!XCIlI'T (I) 0\0 leleO surroulMlIngeaelt plOduclnS 011

wall und .\2llucrcs ,uIToondinll eueh p<oduclny BllS weillincluding a slYJt·lnoil Of gu well as prolrlded In Pll1ll4l111phI() he~. Or I well upon I"hi<:hL•• see
is lhen engnwod In continuoul dlilling Or fC'M)r'r.lngoptl'lIIIOl\!. 01 (2) lho I'tIImbet'of Itn:s included In u prodllCln~ pooled uB11flIlr.iUnnlto Nlil\lral Resources
Code Secllons '2 ..,1 - '2.1'3, or ('I such ST<!OlO\'or !elSer numbes of acret 15 mll)' lhen be Itklc~le~ fill pro<lueilon pu~os 100 pronllion unil for oach .U<:h
p<oducins \\'ell unrJcr the rulct ond re~ulolioru ofllle Railrood Commis.<ic:mof~ul. or any su<:ee~~ a~ency. 01olh~ sovmlllenial IUloority hovlnll JUllAdlcllon.
"Producing" os used herein It)Clln~producins in pl\YlngquonUtic•. The acreage retained h.ereundcr aa 10oaeil well >lulll, 11.\ nCAIlyos proc1iell, b" In the fono
of. squllf( wilh Ihe welll<le~led in the cenlel lhercol, or weh OIher >II""" 15 moy be aWtQ'ltd by lile School Land Board. Le.~ee !holl execute and record a
lei•.•", 0( r.l"os., containing e •• Ii,foclory <kscriplioo of !he acreAge noc relalned hereunder and lhe m:or<kd r;lc.~c. or. ccl1lfied ~opy Ilf ~ume, sholl be flied
illihe Genel'dl Land 0111". accornpunicd by tho pr<:acribedtilln~ fee, as prolrided in Ihi! leaK.

7. OFFSET WBLLS: If oil and/or gas should be produced In commorcialquaDlitiC$In a woll(m land p:lvately owned Dr on State land l~scd at Ilmer
royally, which wclll.l whllio on. Ihousand (1.000) fee4 of the ar~ irnlludcd herein, lhe Lessct &hall. wllllin slxly (60) days after such InW.1 production on
,ueh land, begin in iGOd folth end proseCllte dlligel\tJy llIe drilling of an offee! wert on Ihls area, and such offlet well shllli be drilled 10such deplh as may be
neeessiry to preventlhn undue drlllnaa. of Ihis orea. and Iho Lc.Isce, lllI\n,gcr or driller lhall us. all meam ncce:slry In a eood failh erron to malee lueh
OffiCIwell prodtlc. ollind/or gll.! in commmlol quwlllies.

S.' DRY HOLBCLAUSB: If. during the primary tClm he~fand prior 10diJal'm)' and produdlon oroit 01 Sllliool8ld land, Lessee should drill a dly
hole Dr hot•• lhcrcon. or If afler discovery Ind prodllCtlon of oD or au th6producllon Ib<a'eof .hould tllllJ<: from any tau.so, Ihla !mllOshall notlelminote If
on Dr beloro llIe renlal paY!na dale ne~l ensuins a1tcr lbe ~tlon (If .ixlY (60) clap from date of ccmp!won of !lId dry hol. or e>mation or produCllon
L.csseecommen<;C,laddUlonal drimnll or rework Ins opuallon' tbcrcon. or c~ or rCtul'lc:llllc paynlent (If Mou.1 delay renlalln the Mme manner AI

provided In pal.,~pll Number 2 of tltlJ .leu •• lr.dry 11010be eompletAldand Il.~andoned durin; Iho lISt ¥W of Uti pllmuy tffm, Lef ••••• rlaflls shall
remain In full fo~ B1ldcff"1 without fUllher operalions vntU the expiration or llIe prlmll')' term. Should the /1111 weU or Iny ,ubsequent well (Inned on
the above d~cnbed land be completed as Ilhul-lnoU or gu well wIthin Ihe pri.Qwy ImI1 hClCOf,Lessee shalll'CS1lDlOpayment of annual ~ncalln tIle same
mlnnel' u provided In Paragraph Numbes- :lln llIl$lca4e on Of before the rmlal p1)'i1ll4~ next ensuing after Ilxt)' (~) da)'ll from Ih. dlto of completion
of such ,hur-in oil or IU walland lhe fllIlure In mate such annual renlal payment shallaubJcet Iha 10000eto forfell1lre under the l'rovlslolll of Panlsraph
Number 11hereof. If .Ilbe e.plratloQ of l\~pritnlry term or at II!l3'tlrnc 111crcaftCl'a shul-ln oU or &81 weUIs 10calW on the leased premises payments Ihall
be made in eoooldan~ wIth the provlHoos of Pal'Sf1Iph Number 10 bcrcof.

II. CasSATION, DRILLING. AND RBWORKINO: In the event pnoducllon of 01\ or illS on the Ica.od pn:m\31:!Safter onte obtllined shaU ceese fro'm
any tallSe allhe expiration of the primnry lCfm hercof or at Iny llme or timColther'llfter, lh1i lease ,baU nollel'mlnel. if ~ eommencC$ addllional
drilling 01 r4Worklng operations wllhln s!Jety(60) dD.Yitheleafter, aDd Iha 1_ 'hall rema.io in cull force and eHeet 50 Ions oa ruch opertllions continue In
good fallh and In workmanlike manner wlthoullnlClTlJption.l tOlallng more than sillly (60) days dutlns anyone such operation: and If .uch drilling or
reworKing oparallool ro&ullin the producllon of 011or gIS, Iho leaso ,hall remain In full for« and efrcci sa lonllL' oil or gas Is produced therefrom In
p~ylng quamillos or payment or shul-ln oil or ill well royallic8 or eomperu;alory royallka is mad. B8llerelnaf~1 provided Or a, provided elscwhere in the
II.CUICH( the Slate of Texal. L.uce shaU sive wrillen notice to lhe General Land Office wilhin rive (S) dlYSor any .euMlon of production.

lO. SHUT-IN ROYALTIES; lfallhe expiration oftbe primary lcnn or al any time anerthe cxpiratlon or lho prlmlll'Y term a well or wells ~abl. of
produc!nll oil or glS In paying quantilJes:l~ located on tflc leased premise> buI all or gsull nOIbeing produced for lack or suitable prodUCl\OI\ facilitle' Or a
$ultable markel and lhe lease Is 1101belna malnlalMd in force and effect, before the expiration ollhe primary lerm or it the prim~~y term ~u expIred.
within slxly (60) days aller l~~ cco.sesto produce 011or gas from lhe well, Lessee mey paya$ a ahut-In 011or ga~ rOyally an amount eq\lll! to double the
snnualltmal provided In Iha lease bUI not less than $1.200 IIyear for uc;h well eapeble of produdna oil Or , •• In paylns quantltics: if [he Ihul-in 011or gal
rOYIlty il paid,lhe leaIC Ihall be considered 10 be a produdng lcue Bnd the paymC1lIshall txtClld the term or lh~ lease for a period of one year from !he end
or che prim",y IClm or t'rom Ihe fine day of lhe mooch next sueceedin,lhe month to which producllon Ctasad Ilnd afLcr lhal If no suitable prOOuclJon
fac~j(iel 01 ,ullablc market for Ihe oil or gu ell1Jls, Lessee may extend the lease for foor additional and suC«S!ivo periods of one yellr by paying the same
Imounl each year on or beforc the expiration of the e~tcodcd term; If. durin, the period lhe lease is kepi in effect 01 paymcnl of Ihe ,hul·ln 011or PI
loyally. all or S.1lSII sold and &livcred in pay!n.Bquanclllcs frolD a well Il)Qlted wllllln 1,000 feet or the leased prem1Jcs and completed In lhe same producina
I*rvolr or io any CBlaIn which dralnlge is occurrin •• Ihe li.hllO continue co exlend the kue by payln; the shul·ln all or BASroyallY Ihall Cctlsa, butlho
leaiC Ihall remain errectlve for the remainder of llIe YCllrfor which the royalty hu bOCl'l paid lIod for IIn addillon;1 period or nolmor( lhlllllve years from
Ihe expiration 01 (he primary leTm by I.esoc<:~yJIlll compCllIIlory royalty at the royallY raIl provided tn Ihe lceu of tilt v4hle al lhe well of pro<!(ll;l[on
froln Ih. well which is caueln" lho draillaso or which 10complclcd In lhe •• me produclna rnervolr and wlt!lln 1,000 recl of Iha leesad premlsCl; Iho
oon\pcnsalory l\)yally U 10 be paid mOnthly to Ihe comm!uloner be&lnnlllll on or before th.1a.I1 day of lhe momlll\CJ(llUoccedina Ih. month In which the
oil 01 IIllSL!sold and delivered from lhe welilocaled wllllin 1,000 fect of or dralnJnl the leased prcmisCi and complered In Ihe 4am~ res«Volr; If Ihe
compenlatory royalry paId In eny 12-mon!h period is in an amoonllen Ihon the annya! shut·ln oll or JlIUroyalty, Lessee .hall pay an amount oqualto the
difference wlLhln30 day. from Ihe end of Ihe 12-montll period; and none of these provisions will celleve Le.lsce of the obligation of rwonKble development
nOr Ih. obllgallon 10dlllllllfiel wells •• provided in N.R.C. Seclion '2.034.

11. EXTeNSIONS, If. al4hc expl<allon of Ihe primary term of Ihialease, produc\ioo or ollar IA' has not been obtained on Ihe leased plemises bul
drillina ope/atlolu ale belnll condu~1ed thereon In ~ood faUh and in a aoad and •••.or~manillee manner, Lcascc may. on Or oerole Ihe expiration of the
primary [crm, file In Iht' Genelal Land Ornce \VIlllen BllPliC8lion 10 tile Commissioner of the ooooral Lind Omee for a lilitty (30) day extension of Ihis
IcaM:.aC(ompallicu by paymenl of Three Thou3llnd Dollars (53.000.00) if Ihis lease covers six hundred forly (640) lICldllll 1m and Si~ Thousand Dollars
(56,000.00) if Ihis Icar.ccovers more IMn six hundled forty (640) a~rcs and Ihe Commiyionershall. in writing, extend lhlllc.ue for a lhlrry (30) day period
frol1l nnd •.fi.r Ihe expllallon of the primary t(l'm and so lon,lhereafler •.• oil or 8'\$ is plodu~ In paying quanlltia:l: provided furthcr. lilal Lessee mal'. ,0
long al SIKh drlllin& operDlion! alc 1>ch14condueled mekcllke anplicalion and payment dunna any IhltlY (30) day e~(ended period fOTen addlllonllJ
cXlcnsloll of Ihirly (30) dlY~ ond, uPfln ,ec<ipl orauch nppliclllion and paym"Il.lhe Commissioner shall, in wrilil\8. llil\in extelld Ihis lea1e $0 Ihallame
shaillemain in rorce fo/ such addllional (~O) day period nnd so Ions Ihclc.flcr as oil or Pi Is prod~ in PAying qllanlillas: provldc~, however, IhaLIhi!
leO$e'hall nol be c.~knded for morelhan n lotal of lhlce l\\tndn:d n!uelY (390) days lrom and altC1' Ihe expiration of the primary lerm lIlll•• s produCllon ill

paying quaOlill •• h•• lxen obtained.

12. USE Of! WATER; SURFACB: Lessee shaU halre lite riihtlO UIQwelel produoed on ",1<1land llO<:CSSllryfor operations hereunder and so!ely upon
Lh.e.lr&5C~pre"!'"s; ~rovided. howc~~r, l..e~ shaU not we potable waler or water sulrable for lillcllock or Irligation purpO$., (or lValer flOod Op'lllions
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• transfer or a copy certified to b ~,~IIl), ,.;letk of tho CO..\l.nly\I'~ I~e 111l.",icrIII t~ordcd, mOll be \,.td In lhe OCII~rJlIund Offrce *hhh\ nlllelY 1?O)

days of the execution dale, as II ~rtpyN.R.C. St\;lilln ~t02(j.a~'(Omp3Jl1Cd ~y the Ilmcribnl Olln. ftc,

16.RELEASES: Lessee m fiitl~~Ci' gra~t'e\l hereundet to the Slale at any lime by recording the relill(juislllllenl in the county where ;hi~
area Is sltualed and filing the t rdli ~ru nt or certifitd copy of same In lhe General Land Office within ninety (90) days alier ils ex<cution
accornpanled by the Ilrcscribcd I ~~~ h I uish~enl will nol have lhe effecl o( roleasioll LcmlC (roll\ any Iiabilily theretofore accrued in favor of
[heSU\let'J. Q) \ "

17. ~RFEIrUREl; (A) If $4@ (aU ;refuk: t~ mak~ ;~e p~mp.nl of ~)' sum withIn 1II1n)' dAya oller iI oo:am~ du •.••or If lel",c (lr an
aulhorlzed IIgent should knowln mt:?(n fllltJretumo( fII1'C rtpoft C(ln«rJ:!lna pl'OdllCllun urdrilllnll,llf If umc $hlll fall or rofus;, to drlll ~I1YOff$l:l
wclI OJ well' In good faith as r I o<l~~W amllhe 1\I1ct lIId tC81l1.llonJ I\cloPrc<l by 100 COmnlIsJJone, (If Ihll- (knml Land Ollict. or If LCi$l:C lhould
fall I\! file reports In the l1Illn ,u~ b~fiw or fall (I) comply',w!llftules and regulllkms promulgated by the Oeneralland Of((Ce or lhe School Land
Board, or refuse the prOJlCr1\111 I!r Io:ess to tbe records pertaining to opcrat!ollJl, or 1eli.\ce or an authorized agllnl &hould knowingly fail or refuse to give
correct informalion to the pro r aUlllority, or knowingly fnil or refwe to furnish the General Land Offlce a correct log of any well, or 1( Usscc shall
knowingly violale any of the m lcdal provisions of this Jea3e, or if this IclUe Is Rulgned llJld Ihe 8Migllment Is not filed in Ihe Ge'leral Land Office as
rCQuirtd by law, Ihe rlgh~ acqui ,1IudeC.tbJslease shalf be subject to, forfeilllrcby the C{lIl\ml.uloner,llnd m¢all f~rfcil s~mo wllrn'.'Um~lciuJy Informl!\1
of lhe facts which nuthorize II forfeilure, and Wh~ll fill tei,ltd ,tIle arcll, .,~~U~n. b!l IUbJCC110 l~ io Ih(Jl1lah~l bhlllci'. '!ntktlh,c SlImc re.ullliioni

, «lrili'oIUna \he orl&1r141AiIoor r~. HoWtVCf. IIOlhlt\lllitfeln Illall be (OjU.lrutd.1i w!llvlngllle IllilOIllQtlulerminillon of Ihl' Iuie by opcrntkin of law or
by (tawn orAny '1X'dlt11(tlIl~tlori OilsinJ~wnikr. . ... .

." ..

, (B) Forfeitures may be sel aside and this lease and all rights IhcN:under rcinsuued before Ihe rlghlS of another inlervcne upon satJsfaclory evidence to
the OImmissioner of Ihe Oeneral Land Office of fUlure compliance with lhe provisions of the law and of Ihis lease And the rules and regulolians lhat may
be adopled relative herelon.

18. RIVeRBBD TRAcrs~ In lhe event this lease covers a riverbed, Lessee II hereby specifically gr<lnu:d the light of cminenl domain and
condemnation as provided for in N.R.C. Sect{ons 52.092-52.093. as a part of IheconslLlaralion moving to Les.sor (or Ihcco\'enant.s herein macic by Lessee,

11/, DRILLING RESTRICTIONS: In tho event thtsloBse toversland leaasu under the provisions of N.R.C. Chapter 52, Subchapter B, no
surface location on thl~ J\~ moybe closer than Sill hundred sixty (6GO) (eet from the center o( any navigable ship channel, "ad special por.
mission from the Commi811ioner of the General Land Office will he nocOilsary to make any surface looation betWeen six hundred sixty (660) feet
and (wo thouaand one hundred Ilixty (2,160) feet from tha center of any such naYigable ship ehsnll~l. Alao in ludl event this lense shall be 8UU-

jectto all rules anu f'CIUlations promulgated by tha Commi89iollcr of the GellP'ya[ Land Office, Bnd amendmenllllherelo, governing :ITiI1ing
and produdng opera tiona on permanent froo .ehool landa,

2(1. REf.iOVAL OFi!~I,JIPt.~ENI: ul1<ln the lerminalll'n o~,1i151c:aae (Qt' lIn)'quJ;".~,tJlall'nOI,·IQ IIll)'el'C1lt, be P!:fmlll~IO n:liI'ove ~heta~.IO&
~ IllY j'lQ~1of Uw:,cqtilP/llCl11f(oni allY piodtidna~ ~Q',or lIban~ ",veIl or 'NeUi wllhOu.1 ihC,wtllicn (On~IOr lhe ConimlJ5lollCr or lhe <kilull1 ulld
Off-:o Ot 1111alllllOdt«S e:tP~l,aUVe: iloi'lbiill~, whlWlill tfill wJlllCnCOJUCt\1of sAA1'CommlulolKr of hit 1l.1l\flOIlttd rCp~Jlhltlve l,emo~'C frolll
thc'lr.ucd Pi~ t~o'wIn, (If all)' OIher cqulJKnCl1'. mlle{iQI, illlchlna--y, Ipjll~n«~of p'O/ltrly 01111«1 by~ Dmi used 'b~~h; I~ tkv'dopl1lflll
and Jll:~\l~do"or oU or 'ps ihef~rOm\lniJl.illdl~ Orabahi!on~ weill hlve\i«n ~U"ed I.lld uilln all,ahlSu of.,eru~ \Ilia ~YC b«n P[~IY filled ,00 oil
brokCl\llf dl~ lumber, II1lc1\{nery. or t1dniJ iltaJIM\'C bfflt rcirfovtd (racn UtcpiC!ltl.l;C$lo tho Ilihrl\~'tkln or iJlllultl41Il1\l1I~nanci or hI' QlJtll«Jled
rCSlfeuntallwi. " , ' , . ,

21. FORCE MAJIi\JIU~;S~ ~JCjl,~ iVtV,cnltd front C()(lJplYhigwhli ~y C't~ oj Impl'td co\'.enllll or Ihis k$kl~ (ram l'Ondui:tfn~ dtllllPIl
(>~,lollJ ll!efeoo,'or from llfod~na,oU "n!1Iat~",~~f'Om.llftCtcr(Ott ~~da ("load r~I'ltliy rea~i\orI\'At. r~lIl!1n.riou, .ull::~. ilCts or ClOd C!i:
~IlYot~r, f"le ili' rC3u\Q11on .9flO\'tI'nPwlllll1llulbOril~ Ih«1 While 111j)I~C$ltC'd,~ •• ob/iPtIolI 10Com'ply with Iud! ro~l,~all bo ,\ISllclntltd uP9n
proper and siiilst!itIOry llroor prestn~ to ihcCommls$loiil:c(1f1hc\Jeil(i~f lilndOf{1i:e hi rtijlpQU tiC f.eucc~ «lnlonlion audwttt shallllQ( hi: liablo fo..
dainA~c:J r\>f ".ilurll,lo comPlY II1CTewJih (Cltl:cp( J" ibell'l~l OflC\\1e opcrnllonsiil5pttiiiw 0., pfov14Cd 11\the nilesallll rCl\\lIAllMsAdoPt«lhY·tho ~hllCil
l4li1lnoaill):"llI! Ihls,1c4,Jt s!la.1I b<:~.,litldfd'wbilc and 10 (qna I) 4i~ I. jaO'fU.lled,by any $\I.ch (Q~.' from ddlling, rilworklne Of!«lllJon~ or prQllUi;lIl1l
<liI,~ll!Uor~I {rom jhllle;U~ pi,~: (It~1 IIOI':ovcr•.iliat n?lh1na h«chl WJII,I¢,~~I(n1rdIO'\I$IX!tulthc: rayri!ent of. r<lliols duriUi the prlmlll)' of
eKliniltjl.tttm. not 10 llbrid4C ~'a rlihl to II sUlpan5(OI\ u·rid~rany nt>{lllcabic!lllllle lIf Ihil stile.

22. RAILROAD COMMISSION HEARINGS ON GAS: No Mlural glls or casineheAd gas, Including bolh associated and nonassocialcd i]as, produced
from tha mineral c&lltC6ubject 10 this lelUicmay bc sold or conlract~d for sale 10 Bny pelion for 1IltimBt~U$l:out&ide Ibe Stale of Texas unlcS3 lhe Railroad
Commission of fuss, ,fler notice and hCllrina 8S provided in TiUe 3 of the N.R.C,. finds Inat;

(a) IIle penoll, ngel\~Y.or entllY Ihat exa:ulcd lhe lease In question docs uot require the natural gas or casinghead gas to nle<:t its Dwn exisliog needs for
fuel:

(b) no privalc Of public hospital. nursing hornc, or other similar health-care facility in this slate requires th, DDtUrnJg&.sor casinghead gas to meet its
~16tlng needs for fuel:

~~) no pu~ilc Of privu.tll,ehool In lids il4tc'lhal pcovlde$ t!1~nt~ry. ~~ndlry; or IIl$her edui:atlon requ(rts Ih'o 11~lu,p.1P,'!!t caringhead lPli 10 meel
hsexhllni Il«'dI.for'fu«I;" .

(d) n6 facility of the llale or of any coumy, municipalhy, Of other polilical subdivision In this slate requires the naturnl gas or casinghcad gas. to lIleel its
eXiltin~ needs foduel; .' • .,,,, _ ,. i

(e) no produ<:cr of food and fiber requim thc nalural ga~ (If casinghead gas neccssary to meel the ej(1,~ngllleo<Js of irrig;lro~ pu~pS and othel
machinery dlrcctly rcJ3tctllO this production; lInd . 'I d ,., ,.•' ., "

(I) no per.lOn who resides in this stale olld who relies ou nalural ga.l or casinghead gas 10 provide In'\V)lofr; or partchi! e~ljQI needs ior fuel Or rltw
m~,cri.l requires Ihe nOlurplll&s or ca.lini/h""d sas {o m~llho~ n<wi; . .• ..' ',' ''';', I. ' ,
l\iOVld~ .•h~WC':cr,I'le IWlrnW C(\J1jlDa~j~ of.1I:.<ll\ rillly v.anl CX~'l:JI!lon\10 tli~ pcovr,inns (IAf(1 (IIUII i1i N,~.C,~llon$2.Z'J6,

'2), LEt\SS 51~CURIT~ l.ei~ r.lllln.lll~CIIi" hlll.h~, d~r~ Q.r.I:;I~,al\d 'lit proper safeguards to protect sBld premises and to prevenl theft of oil. gas,
IInd O!hCfh)'dtl)j:(l'~~ produecd·frOllt ~ld ICtUC.1l1f_,Iril:lu,dcv, 11\l11~.l1OIlimited 10. [he instellation of all necessary equipment, seals. locks. or olher
apptoprlaj~,pr,OI,ectIvc ~icCll1fl ()l"at oll.rxe~ ~lrili Allhe Idit:''S ~?il"C\ion, gathering and slorage SYMemlwhere dleft of hydrocarbon, call o~ur,
!-MiCf~lI b;c Il!tblc for'lhe I~ o( Oiiy 1iYdt~Il?MH~1l11l(l.$ from Ih((llmd shall pay the Slale of Texlls royalties thereon :t& provided in Pal agraph 3
lIlio~o I'm,allo!I, tllwilf Ollj(( hydr~'1100~ l~l by rdUell oft~ri.


