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OIL AND GAS LEASE

NO. 90598
WHEREAS. pusuini wo the Texas Naturul Resoocces Code Chapiers 32. 33. 51, and Chepter 52, Subchupten A-D und H, (suid Code being hereinaller refereed
tas NLR.C.L1. oid subject i all rules and regulutlons pramulguted by the C il ol the Gonera! Land Office undlur the Schaol Lund Boaed pursuant

therens, and sl niter upplicable swiutes und smendments to sgld N.R.C., the follawing wrea, w-wit:

Tract 983~8, Gulf of Mexico, Kleberg County, Texas, containing 640 acres,
as shown on the official map of the Gulf of Mexico now on file inithe General
Land Office in Austin, Texas,

Y2273

was, alter being duly adveriised, offered for leaseonthe —_2nd  dayof —___October 19_84
aL 10:00 o°clock A.M.,, by the Commissioner of the General Land Offlce of the State of Texas and the School L.and Board of the State of Texas, for the sole
and only purpase of prospecting and drilling for, and producing oll and/or gas that may be found and produced from the above desctibed area; and

WHEREAS, after all bids and remittances which wete received up to said time have been duly considered by the Commissioner of the General

Land Office and the School Land Board at a regular meeting thereof In the General Land Office, on the 2nd day of
October 19, 84 , and |t was found and determined that
Amoca Praduction Company.

whose address is 2.0, Box 3092, Houston, Texas 77253
had offored the highest and best bld for a lease of the urea above described and is, therefore, entitied to re¢celve a lease thereon:

NOW, THEREFORE, I, Garry Mawuro, Comn)lssioner of the General Land Office of the State of Texas, hereinafter sometimes referred (0 as “Lessor™,
whose address is Austin, Texas, by virtue of the authority vested in me and in consideration of the payruent by the hereinafter deslgnated Lessce,

the sumof _Edive Hundred Fifty-One Thousand Forty .and 00/100 Dollars

(s.551,040.00 ). receipt of which is hereby acknowledged and of the royaliles, covenants, stipulations and conditions contained and hereby

agreed Lo be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unio

Amoco Production Company

the exclusive righ to prospect for, produce and take oil and/or gas from the aforesaid area upon the follawing terms and condiions, (o-wil:

I. TERM: Subject to the ather provisions hereof, this lease shall be for a term of&!_e_QL years (rom thig date (heroln called “primary
term”) and as long thereafter as oil or gas is produced in paying quantities from said area.

2. DELAY RENTALS: If no well be cammenced on the Jand hereby leased on or before the ___20d _ day of Qctober

l9....§5_. this lease shall terminate as to bolh particy unléss the Lessee on ar before said date shall pay or tender to the Commissloner of the

Cleneral Land Office of the State of Texas at Austin, Texas, the sum of Ten. and NoZ100 Dynstlars
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'(B) NON-PROCESSED GAS: As a mymy"ulm any gas (including Mared gas), which is defined asali h loclrbo:)_s and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on sald land (except as provided hersin with respect to gas processed In a plant for

the extracdon of gasoline, liquid hydrocarbons or other products) One-Fourth (1/4)

part of 1he gross production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for
a5 of comparable quality in the general area where produced and when run, or the gross price pald or offerzd to the producer, whicever Is the greater;
provided that the maximum pressurs base In measuring the gas under this lcase contract shall not at any time exceed 14,65 pounds per square inch absalute,
and the standard base iemperature shall be sixty (60) degrees Fahrenieit, correctlon to bs made for pressure according (o Boyle's Law, and for specific
gravity accarding to test made by the Balance Method or by the most approved method of testing belng used by the industry at the time of testing.

(¢) PROCESSED QOAS: As a royally on any gas processed in a gasoline planl or ciher plant for the recovery of gasoline or other tquid

hydrocarbons, _One-Fourth (1/4) part of
e restdue gas and the liquid hydrocarbons extracted or the market value thercol, at the option of the Lessor. All rayaltics due hereln shall be based on one
hundred percent (100%) of the fotal plant production of residue gas attributable 10 gas produced fram this lease, and on fifty percent (S0%) or that percent
accruing Lo Lessee, whichever Is the greates, of the total plant production of liquid hydrocarbons, attributable 1o the gus produced from this tease; provided
that If liquid hydrocarbons are recovered from gas processed in a plant in which Lessco (or its pareny, subsidiary or affiliate) owns an Interest, then the
percentage applicable 10 Jlquid hydrocarbons shall be fifty peroent (50%) or Uw: highest percent accruing to a third party processing gas through such plant
under g processing sgrecment negotlated at arms' Kogth (or If there {s no such third party, the highest parcent then being specifled in processing agreements
or contracts In the industry), whichever is the greater, The respeciive royaltles on residue gas and on liquid hydrocarbons shall be determined by 1) the
highest market price pald or offered for any gas (or liquld hydrocarbons) of comparable quality in the general area or 2) the gross price pald or affered for
such residue gas (or the weighted average gross selling price for the respective geades of fiquid hydrocarbons), whichever is the greater, In no event, however,
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed,

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid

hydrocarbons) whether said gas be “casinghead”, “dry™ or any other gas, by fractionating, buring or any other processing,

One-Fourth (1/4) part of the gross production of such products,
or the markel value thereol, at the option of Lessor, such market value 10 be determined as follows:

(1} On the basis of the highest market price of each product, during the same month in which such product Is produced, or
(2) On 1he basis of the average gross vale price for cach of the products for tha same month in which such producis are produced; whichever is
the grealen

(B) NO DEDUCTIONS: Lessce agrees that all royalties accrving to Lessor uader this leqse shall be without deduction for the cost of producing,
gathering, storing, separatlng, tceating, dehydmting, compressing, processing, transporting, and otherwise making the oil, gas and other producis
produced hereunder ready for sale or use,

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to
Lesses, require at any time or from time (o time that payment of all or any royalties accruing to Lessor under this lease ba made In kind without deductlon
for the cost of producing, gathering, storing, scparating, treating, dehydrating, compressing, processing, transporting and otherwise' making the oil, gas
and other products produced hereunder ready for sals or use.

{0) PLANT FUEL AND RECYCLED GAS: No royalty aball be payable on any gas as may represent this lease's proportionate shace of any fuel used
ta process gas produced hereunder in any processing plant, Notwithstanding anything contained hercin to the contrary, and subject Lo the consent In writing
of the Commissloner of the General Land Office, Lessee may recycle gas for gas Hiv purposes on (ho leased premises or for injection into any ofl or gas
produclng formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed and no royalties shall be payable
on the gas so recycled until such time as the same may thercefter be produced and sold or uszd by Lesses in such manner 85 to entitle Lessor to a royalty
theceon under the royalty provisions of this lcase.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease Is maintained by production, the
royaltles paid 1o Lessor In no event shall be less than an amount equal 1o the totat annual delay rental hereln provided; otherwise, there shall be duc and
payahle on or before the last day of the month sucoseding the anniversary date of this lease a sum equal 10 the total annual vental less the amaunt of
royahics pald during the preceding year.

4. ROYALTY PAYMENTS AND REPORTS: All royalijes not taken in Kind shall be paid to the Commissioner of the General Land Offlce at Ausiin,
Texas in the following manner:

Royalty on ol is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the mongh of
production, and royalty on gas is due and must be received in the General Land Offlos on or before the 15th day of the second month succseding the month
of produciion, accompanied by the affidavit of the owner, manager or other authorized sgent, completed in the form and manner prescribed by the
Qeneral Land Office and showing the geost amount and disposition of all oll and gas produced and the market vatuo of the oil and gas, together with a copy
of all documents, records or reports confirming thie grosa produciton, dispositlon und market value Including gas meter readings, plpeling receipts, gas line
recelpts, and other checks or m: daof produced and put inta pipelines, anks, or poals and gas Hnes or gas storage, and any other reports or
records which the Ocneral Land Office may requise to verify the gross production, disposition and market value, In all casts the authority of a manager or
agent toact for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by 1 check stub, schadule, summary
or other remittance advioe showing by the assigned General Land Offics lease number the amount of roysity being paid on each lease. Any royalty not pald
or affidavits and supporting documents not (lled when due shall become delinquant and shall have added to the sum owing a delinquency penslty of one
percent (1%) of such sum for each thirty (30) day peclod of delinquency or a fractlonal perlod thereof; provided, however, that each such penalty shal
never be less than Five Dollacs ($5). The lessee shall bear all responsibllity for paying or causing royalties to be pald as prescribed by the due date provided
herein, Payment of the definquency penalty shall in no way operate to prohiblt the State’s right of forfeiture as provided by aw nor act 1o postpone the date
on which ravaltles were originallv due. The above penalty provisions shall not aoply in cases of title disputs as 10 the State's portlon of the rayally oc to that
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1014l depth of well, of all wells drilled on the adove described premises and shall sransmit & true copy of s log of each survey on each well to the Qencral
L.and Office within fificen (18) days after the making of said survey. .

6. DEVELOPMENT: Nowithstanding any pravision of thls lease 1 the contrary, afier & well producing or cupuble of producing oil or gas has been completed
on the Jeased premises, Lessee shall exercise the diligeace of & bly prudent op in drilling such additlonal well or wells as may be reasonably
necessury for the proper dovelopment of the leased premises und in murk ing the produciton th In the event this lease ls in [orce und effeel three (3)
yoors sfer the expiration date of the primary term it shall then terminste as 1o &1l of the leased premisey, EXCEPT (1) 40 ucrer surounding each producing vil
well und 320 ucres surrounding cich producing gas well {including & shut-in oil or gas well ns provided in Parugroph |0 hereol), ¢r a well upon which Lesses
it then engeged in continuaus drilling ar reworking operations, o (2) the numiber of scres included In u praducing pooled unit pursunnt (o Naturel Resources
Code Sectlons 52,151 = 52,153, or (3) such greater or lesser numbes of acres 83 may then be sllocuted for produciion purposes 10 a praration unit for each such
producing well ader Ihe rules and regulations of the Railrosd Commission of Texas, of any successor agency, of altier governmental authority having Jurisdiciion.
"Producing' us used herein mcans producing in paylng quantities. The ncreage retained hereunder as to each well sholl, as nearly ax practical, be In the forn
of a square with the well lacated in the center thereof, or such other shape ss may be apgwoved by the School Land Boand, Lessee shall execute and record a
release ox releuses containing a salisfactory descriplion of the screage not refalned hecewnder and the recorded release. or a certlfied copy of sume, shall be fited
in the General Land Office. accompunied by the preseribed fillng foe, as provided in this lease.

7. OFFSET WELLS: If oil and/or gas should be produced in commercial quanlities in o well ¢n land privately owned or on State land leased at s Jesser
royalty, which weil Is within one thousand (1,000) feet of the area inoluded herein, the Lesses shall, within sixty (60) days after such initial production on
such land, begin in good faith and prosecute diligently the drilling of an offset well on this area, and such offset well shall be driiled 10 such depth as may be
necessary 10 prevent the undue drainage of this area, and the Lessee, manager or driller shall use all means necessary In a good [aith effort to make such
offsel well produce oil and/or gas in commercial quantities.

8. DRY HOLB CLAUSE: If, during the primary term hersof and prior to discovery and production of oil or gas on said land, Lessee should drilt a dry
hole or holes ihierean, ot If after discovery and production of off or gas the production thereof should cease from any causs, this lease shatl not terminate {f
on or before the rental paying date next ensuing aftey the expiration of sixty (60) days fram date of completion of sald dry hole or cessation of production
Lessee commenced additional drilling or reworking operations thereon, or commences o resumes the payment of annual dzlay rental In the same manner as
provided In Paragraph Nuriber 2 of (his lease. If a dry hole be coraplered and abandoned duting the last year of the primary term, Lesses's rights shall
remain In full force and effect without further operations untll the expiration of the primary term. Shoukd the {irst well or any subsequent well drifled on
the above describied Jand be completed as a shui-in oll or gas well within the primary term heveo!, Lessee shall resume payment of annual rental in the same
manner as provided In Paragtaph Number 2 In this Icase on or before the rental paying date next ensuing after sixty (60) days from the dato of completion
of such shut-in oil or gas well and the fallure to make such annual rental payment shall subject (he lease to forfeiture under the provislons of Paragraph
Number 17 hereof. If at the expiration of the primary term or at any lime thereafter a shut-In oll or gas weil Is located on the leased premises payments shall
be made in accordancs with the provisions of Paragraph Number 10 hereof.

9, CESSATION, DRILLING, AND REWORKING: In the event productlon of oil or gas on the kasod premises after once obtained shall cease from
any cause at the expiration of the primary term hereof or at eny time or times thereafter, thls kease shall not terminate if Lessee commences addltional
drilllng or reworking operations within sixty (60) days thereafter, and the léasa thall semain in (ull force and effect so long as such operations contlnue in
3004 faith and In workmanlike manner without {nterruptions totaling more thav sinty (60) days during any one such operation; and If such drilling or
reworking operations resull in the production of oll or gas, the leasa shall remaln In full force and effect so long as oil or gas [s produced therefrom In
paying quantitles or payment of shut-in oll or gas well royaliies or compensatory royaltics is made as hereinafter provided or as provided elsewhere in the
statutes of the Siate of Texus. Lessee shall give writlen notice to the General Land Office within five (5) days of any cessatlon of production.

10. SHUT-IN ROYALTIES; If at the expiration of the primary {erm or at any time after the expiration of the primary term a well or wells capable of
producing oll or gas n paying quantitles ace kocated on the leased premises but oll or gas is not being produced for lack of suitable production facilitles or a
sultable market and the lease Is not being malntalned in force and effect, before the expiration of the primary term or if the primacy term has cxplred,
within sixty (60) days after Lessce ceases 1o produce oll or gas from the well, Lessee may pay as a shut-in oif or gas royalty an amount equal to double the
annual rental provided in the lease but not less than $1,200 & year for cach well capable of producing oil or gas In paying quantitics; if the shut-In ol or gas
royally is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease lor a period of one year from the end
of the primary term or from the first day of the month next succeeding the month In which production ceased and after that If no suitable producdon
facilitics or sunable market for the oil or gas exits, Lessee may extend the leass for four additional and successive perlods of one year by paying the same
amount each ycar on or before the expiration of the extended term; if, during the period the lease is kept in effect by payment of the shut-in oll or gas
royally, oll ar gas ia sold and delivered in paying quantitics from a well located within 1,000 feet of the leased premises and completed In the same producing
teservolr or in any cpse In which drainsge is occurring, the right to continue to extend the kase by paying the shut-in ofl or gas royalty shall cease, but the
Jease shall remein offective for the remainder of the year for which the royaity has been paid and for en additiona! perlod of not more than five years from
the expiration of the primary term by Lessee paylng compensatory royally at the royalty rata provided In the lease of the value at the weil of production
from the well which is causing the drainage or which is completed in the same producing reservolr and within 1,000 feer of the leased premises; the
canpensalory royalty is 10 be pald monthty Lo the commissioner beglnning on or before the last day of the month rext succeeding the month in which the
oil or gas is sold and detivered from the well located within 1,000 feet of or dralning the leased premises and completed in the same reservolr; if the
compensatory royalty pald in any 12-month period is in an amount less than the annuat shut-in oil or gas royalty, Lessce shatl pay an amount equa! o the
diffecence wilhin 30 days {rom the end of the 12-month period; and none of these provisions will relisve Lessee of the obligation of reasonuble development
nor the obligation a delll offset wells as provided in N.R.C. Seclion 52,034,

11, EXTENSIONS: If, af the expleation af the primary term of this lease, production of oll or gas has not been abtained on the Jeased premises but
drilling operations are being condueied thereon in good faith and in @ good and workmenlike manner, Lessce may, on or before the expiration of the
primary term, file in the General Land Office wrillen application to the Commissioner of the Generat Land Office for a thirty (30) day extension of this
lease, accompanicd by payment of Three Thousand Dollars (83,000,00) if (hls lease covers slx hundred forty (640) acres or less and Six Thousand Dollars
(86,000.00) i ihis lease covers more than six hundred forty (640) acres and the Commissioner shall, in witing, extend this lease for a thirty (30) day period
Trom ond afier the explration of the primary term and so long thercafler as oil or gas is produced in paying quantities; provided furthe, that Lessee may, so
long as sich drilling operations are belng conducied make like application and payment during any thicly (30) day extended perlod for an additional
exiension of thirly (30) days and, upon receipi of such npplication and payment, the Commissioner shall, in writing, again extend this fzase so thay same
shall remain in foree for such additional {30) day period nnd so long thereafter &5 oif or gas is produced in paying quantities; provided, however, thal this
leasc shall not be extended for more than a total of three hundred ninety (390) days from and alter the expiratlon of the primary term unless produciion in
paying quantitles has been obiained,

12, USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hergunder and solely upon
lh_c‘hmd‘ prcn_ﬂm: ?rovided, hom!c_r. l.mey shall not use potable waler or water sultable for livestock or irrigation purposes for water flood operatiang
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Coumy, lesk of ihio co‘gmy where the mmfrr I recorded must e ) .ed (0 the Gegral Land Office wiibin nincty (%)
iby N.R.C. Section 42,026, ammpaumt by e prexcribcu filing fee,

« transfer or a copy certified to b
days of the cxecution dale, as p

A

area s situated and fillng the ¢ e or certified copy of same in the General Land Office within ninety (90) days after its execution
accompanied by the prescribed §lfig
the State.

16. RELEASES: Lessee m ch%&}mhe % gramed hereunder (o the State at any time by recording the selinguishment in the county where this

uushmem will not have the effect of roleasing Lesses from any liability theretofore acerued in favor of

o :

17. PORFEITURE; (A) If §+ é fail orrefusc lo makc the payment of any sum within thirty days after it bccomex due, or if Lessee ot an
authorized agent should knowlnkig m fal returm ot fulse report coitcerning productiun or drilling, or If Lessee shall fall or refuss to deill any offsct
well o1 wells In good faith as red od Waw und thie mies and regilations adopted by the Commilssioner of the Qeneral Land Office, or if Lessee should
fall 1o file reports In the mag d byHaw or [l 1o comply with tutes and regolations promulgated by the General Land Office or the School Land
Board, or reuse the proper Sutl ’&7 ¢ess o the records pertaining to operatlons, or Lessee ar an authodzed agent should knowingly (il or refuse to give
correct information to the propgr auuxom)g or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or If Lessee shall
knowingly violate any of the mfterial provisions of this lease, or if this lease is assigned and the assignment s not filed in the General Land Office as

required by law, the rights acquigs undec this lease shall be subject to forfeiture by the Commissioner, and he shall forftit same whensutTiclently Informed

of the facts which authoriz a forfeiture, and when forfelted the area shall again be subject 1o lease o the highest bldder, nider the same ceaulations

- conttolling the orlginal sale of feases, However, nothing hereln shall be cofstrued 1% walving the mitomatic termination of this kease by operatian of law or
by teason of any specisl lmitation misinu herounder.

© (D) Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervenc upon satisfactory evidence to
the Commissioner of (he General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may
be adopted relative hereton.,

18. RIVERBED TRACTS: In the cvent this lease covers a riverbed, Lessee §s hereby specifically granted the right of eminent domain and
condemnation as provided for in N.R.C. Sectlons 52.092-52,093, as a part of the considzration moving to Lessor for the covenants herein made by Lessce,

19, DRILLING RESTRICTIONS: In the event this luase covers land leased under the provisions of N.R.C. Chapter 52, Subchapter B, no
sur{uce location on this area may be closer than six hundred sixty (660) fect from the center of any navigable ship channe), and special por-
mission from the Commissioner of the General Land Office will ba necossary to make any aurface looation between six hundred sixty (660) feet
and two thousand one hundred sixty (2,160) feat from the center of any such navigable ship channel. Also in such event this lense shall be sub-
ject to all rules and regulations promulgated by the Commissioner of the General Land Office, and amendmanta thereto, governing drilling
and producing operations on permanent free school lands.

20, REMOVAL OF EQUIPMEN I Upoa the teemination of this leass for any cause, Lesseo shall not, In any event, be petmlited to seove the casiog
of any part of the equipmient from any producing, dry, or abandaned well or wells without thie wrltien consent of the Commissoner of the General §ard
Offica of his antlorized representative; nor-shall Levses, without the wrliten copsent of sald Commissioner or his authotized repesentative remoye from
the Jeased premises the wln; of shy other equipment, matexial, machincry, upiRiances of property awned by Lessee nnd used by Lessee In the dcvelopmml
and production of oil or gas theréfrom untll a1l dry or abiidoned wells have been plugiged and untit af) shish or refuse plis have been propesly filled and olf
broken o discairded lumber, mpchinery, or debiis shall have b«n mnov:d frotn the premises to tho satixfavtion of the sald (ommlidnnct or hls authocired
representative,

21, FORCE MAJEURE;: Shoum Lessee be prevented [rom complying with gny expiess of {mplled covenant of this legse, from L‘onductlng drifilng
operntians thescon, or from poducing oil and/ar gas therefrom, after cffort made In good (alth, by teasqn of war, rebellion, riots, strikes, sets of God or
any order, tule oy regulation of governmental authotity, thea while o pacvmtcd. Lesses obligation to comply with such covenant shall be suspended upon
proper and sitlsfactory proof presented to the Comniissiorier of the Getieral Land Offize (1 support of Lessee contention avd Lessée shall not be liablo for
damages fot fatlure (o comply thereudth {exzept in the event of lease operations suspended a3 provided In the rules andd regulations adopted by the Schiool
Lard Boaxd). unt! this Jease shall be exteuded while and so long #s Lessee Is prevented, by any such canse, from dellling, teworking operations or produglig
otk gnd/or gak from {ho laded memlses; provided; however, that nothing herelu shall be construed 1o suspead the payment of rentals duriag the primary or
extenled term, nor to abridge Lessess right lo o wspenslon undcr any applicable sistute of this state,

22, RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghcad gas, Including both associated and nonassociated gas, produced
from the mineral cstate subject (o this lease may be sold or contracted for sale to ary person for ultimate use outside the State of Texas unless the Railroad
Commission of Texas, alier notice and hearing as provided in Title 3 of the N.R.C., finds that;

(a) the person, agency, or entity that executed the lease in guestian docs not require the natural gas or casinghiead gas to mieet its owa existing needs for
fuel;

{(b) no privale or public hospital, nursing home, or other similar health-care facllily in this state requires the natural gas or casinghead gas to meet its
extsting needs for fuel;

{¢) no public of private schoot i this statg that provides clementary, scondary; or higher education requires the natual gas or casinghead pgus (o meel
its existing reeds for fusl;

(d) no facility of the state or of any county, municipality, or other political subdivision in this state requires the natural gas or casinghcad gas_to meet its
cxisting needs for fuel; - S 7 e B . ¢

(¢) no producer of food and fiber requires the natural gas or casinghead gas necessary to meet the emungmeads of nngauon pumm and othee
machinery dircetly related 1o this production; and

(f) no person who resides in this state and who relies on natural gas or casinghead gas (0 provide in wholg or, part. his exumux nocds for fuet or raw
material requires the natural gas or casinghead gas to mesi thoss neadi;
trovided, however, the Railroad Commission of. Thaus tiay grant exexptions 1o these peovisions s set furih In N.R.C, Section 52, 296

23, LEASE SECURNTY: tessed shinll take the highes{ degtee of vare and all proper safeguards to profect sald premises and to prevent theft of oil, gas,
ard mhc: hydrocarbons praxtuced - from sald lease. This Includey, but i not limited to, the installation of all necessary equipment, seals, locks, or other
nppropmlc protective devices v or e alf access points a1 the lease production, gathering and storage systems where theft of hydrocarbons can occur.
Lesser :hau be liable for thie foss of sny hydrotarbony muhlns from theft and shall pay the State of Texas royalties thereon as provided in Paragraph 3
aboye on all o(l. wits 0 othes hydrocarbona lost by reuson of thefl.

24, SUCCESSORS AN AQCIARE. ‘Pl --



