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\VJLLlAM BRONSON 

BEH I~ND THE RE,I) WOOD ClJRTAIl'J 


In Octokr, 1965, Rep rc ~,cntative J(fIery Cohe­
Ian introduced legisbtio:l in thc !-louse to <l.utlwl"­
ize the pllTchasc of 77,000 ,lCrcs of timberl unds 
in I-Imnboldt County, north of Eureka, which 
would k join ed with 13,OOO-<lcrl' Prairie Creek 
Stale Park to fNm i:i long awaited Redwood 
N2tional hIlL On lh e~e sptendicl lands, lying 
largely in th e Red'.'iood Cn:d 'watershed, st,md 
the last, best remnants of California's "i ncx­
hau :.; tibk" redwood forest. 

Of the 90,000 acres proposed. 33,000 acres 
of privcitdy oVdled virgin redwoods v,'ould be 
return eci to public ()\':' !1crship to be kept for the 
centuri es. Of these 3:,.000 acres of old r~rowth, 
15,400 are O\I '(1,:d by Arcata Redwood Co7npany, 
16,000 by Georgia-Pacific Corporation, J,330 
by Simpson Timbcr Company and the balance 
by minor landholders. The remaining privately 
owned acre age is largely cutover l~ind needed to 
protect the v.--a tershe:d. 

Responding to tbe propo~al, the redwood log­
ging indust ry, led by' tbese three companies, has 
fought b3Ck with every weapon, fair and foul, it 
could lay its hand on. "Dleir spokesmen have 
railed incess::mtlv about the awful damai?e the 
parh would wr;ak on the loc31 economy~ They 
dl<:!nt on and on about sustainc.d yield logging 
and tree farming, and how the parks would 
destroy the industry. They talk about the rights 
of private property and invoke the Constitution 
and even God Almighty. 

But beneath all the shouting lies one basic 
question: who gets the old giants? Docs the 
American public, which foolishly allmved itself 
to be defrauded of these incomparable lands 
before the turn of the century. or dll three lar{2e 
corporations which stand to' m,tKe many mo~e 
millions of dollars in the long run if they keep the 
lands? j\·lake no mistake: the stan.ding oid grO\vth 
timber is pure gold. 

The purpose of this essay is not to attack free 
enterprise or to condemn large profits: it is 
simply to clear away the smoke: screen that has 
been thrown up in panic by the threatened 
companies. Their front org;mizations--·the Cali­
fornia Redwood Association (annual bud,'d, 
$600,000) and the Redwood Park and Rc:c(e<l.­

tiOll Commitkc, whicfl was formed solely to fight 
park pl ans (annual budget, $SO,OOO)-·are at­
tempting to block creation of a park of suflicient 
size and quality to n1 '::et National Park Service 
standards for a sinf'le rcason: money, piaiil old 
money, in the form of dividends and capital 
accurnul~1tiun. 

Their hasic argument, told wilh many vafl3­
tions, is that the local economy and the North 
CO,1St fore st products indu ~;try will be badly 
damaged or destroyed. In a widely published 
3dvcrtisement. the Redwood Park and Reo'c" 
ation Committee states: 

If these irresponsibk redwood park plans 
\.... erc to be adoptcd, the econumy of the 
northern half of our CongresSiOllGI District 
would be irreparably damaged. The gro'.vlh 
of the forest products industry would be 
choked off. Every business in the Redwood 
Region would suffer. Th()usands more acres 
would come off our Congn~ssiolJal District's 
tax rolls. Drastic unemployment and higher 
taxes \',:01l1d be the result. 
It is a norma! reaction to fC8.r change, to fear 

the unknown, and I suppose such Y>\atements 
can be laid to these fe'il~S. But no study yet con­
ducted supports the industry's contentions with 
the exception of one: a qualilied report by 
economist H. Dewaynr. Kreager done on com­
mission for the industry's Redwood Park and 
Recreation Committee. Every other reliable 
study shows the park will gr<:3tly add to the loud 
economy and that logging at teday's r;Jte will end 
in a haL1dful of years as the last of the ok! trees 
go, park or no park . 

Gordon Robinson, who spent 27 years with 
Southern Pacific developing their forest m;lnage:­
ment program and is now forest consultmH to 
the Sierra Club, projects old grovith timber pro­
duction in Humboldt County for 1970 as fol­
lows: 615 million bo,trJ feet if the park is not 
established and 565 million board fcet with a 
park, In \980, his figures are 373 million and 
323 million bO::Jrd f..:et respectively. The effect 
of a park on second gro, ...·th operations \vil! be 
negligible. 

Richard O. Siegel, in his 1965 economic study 
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for t.he Bunk of i\mcrica on the fore5t products 
indue,try in Humbolut, Dc! Norte ~lnd Mcnd0cino 
Coul\ties, reached the conclusion that employ­
ment \\oulLl be off 25 percent in 1975, 'rvithoUl 
a park. 
... employment in the inLlustry will ap­

proximate around 13,000 people compared 

to the 17,116 in 1960. The industry, in this 

event. 'Nill offer a good employment founda­

tion, hut it wil! not be a st imulator of gro\vth. 

The people of the North Coast may have 

to look to other sources for ex pansion if 

that is what they want. 

It is tt'ue that if the park wcre crented, Arcata 

Rcdwo.)d Company would be put out of the 
lumber business , but the owners \vmlld be fullv 
compensated for their property at the fair mark;t 
price . Georgiu-Pacific and Simpson Timber, 
ho\vevcr. operate :J total of 286.000 acres in 
Humboldt COllnty. Only 46,000 acres rtf the 
latter's Ivould be acquired and of these, only 
17,330 acf':s ~lre virgin ~t'!illis. Their operations 
would continue. The tota l ill'.·eiltory of conifer 
f(.rest bnus in Humboldt County, prepondcr<Jtely 
redwood. is w.;ll over 3 million acres. As David 
Brower, direct • ..,!' 0f the Sierra Club, :<!id: 

If the ',)0 percent of the redwood land they 

have already logged won't sust<:in the indus­

try, it '>','cm't help them as much as it hurts 

,til \If U~ to let then. log the Naticloal Park 

fr ac tion (If the last ! 0 percent. 

E\'~n the study of local fore :.;tcr John G. Miles, 

which was published in the anti-park Humboldt 
Bt'( /c(J11 on ~Iarch i O. 1966. confirms the bleak 
outlook for lumbering : 

In short, maintenance of the present level 

of cutting for 20 years, priocip:!tly through 

liyuid:.:tion of second-gr,with, would serious­

ly reduce the susta ined yield c;\pacity of the 


President Johm;on propos,~J to Congress this 
established in Del Norte County just north 

nl:ljor timb.:r owners. A gradual reduction 
('If the wt:.!l log lIsage, from the !evel of 
Il ROi\·Fv1 (million board ..feet) per year in 
1966 t,l 900!\1M per yc:ar ill 1975, with a 
funhcr reduction to 7S0M!'-1 pcr year by 
1985, IVtlulJ permit continuous orerations 
at tile latter Icvd uiltil 1995 <Jnd bc:)'ond. 
Clc<Jrly, the Humboldt C\)l1i1ty logging industry 

\vill be greatly Clit back in the next decade or 
two whether a p::irk is e:.;tablishetl or IlOt. And 
once the trees are gone, there ,,,,"ili be no rossi­
bility of a park. 

The simple truth is that Humboldt County 
can have its trees and cat ihi'.:m too. A national 
park will provide an economic base greater than 
the present logging industry provides and far 
greater thCiI1 the projected logging base i 0 to 20 
years hence. 

We will create the nation al park in Humbo!dt 
County , if it is to be, for the natioll and ihe 
generations, but no group in tbe country ".,.iIl 
gain more than the people of Humboldt County 
itself. 

But the violent opposition to the park remains. 
The gC'ntleJT:.~n who m~ma~c the three big compa­
nic~ vil1u !d, I am certain, like to see the local 
eco!ldmy flourish and arc <;inccre '.'.'hen they talk 
of sllstaincd yield 8S a desirable goal of the North 
Coa~, t timber industry. In fact, as in most compa­
nies, the l11Jnagers undoubtedly !I:lve person;}l 
affection for many of th eir employees and draw 
sati:;f;lctinn from the ract that they furnish job~ 
and s("curity for others. But the single driving 
motivatio n of th '~ ~;e companies, like all businesses, 
is tlnancin! , ucces" first, last, and forever. If 
it can be done adV;}rtbgeolisly by selective cutting 
on a s!i '3 taincd yicid b;1Sis, all to the good. But jf 
the economics indicate "cut and get out," that is 
v,'hnt wiil be done . 

year that ::l Redwood Nati.)nal Park be 
llf Humboldt C..Hlnty. This park would 

consist of Jc:d<.!di ah Smith and Dl:! Norte Coas t Redwood State Parks, ....... hich together 
mak e up abuut 14,000 acres, plus 29,000 acr<.!s of the Mill Creek watershed to be 
PLJrcha~ed from private owners. Of the 29,OCHY;\cres <Jddirional. only Rbout 7,000 acres 
consist of virgin redwoods. The administration's park pl;]f1 ViJS not recommended by 
the National Park Service until orders cmnc from Washington to propose it. The Mill 
Creek watershed in it:; virgin ~tJtc would h;lve made a 1113g11ificcnt park. but so much 
of it haS hecn logged that it., value has been grer.itly diminished . By (lilY rne,lsurc, it is 
second-best to the Redwood Creek-Prairie Crc<.!k park in Humboldt County, a:;pects of 
whi.ch are discussed in this article. Although the 1\1ill Creek j!nrk is eom,idcred by 
some to be politi c !!ly more kisiblc Jnd therefore worthy of endorsement it should be 
noted that there is no support in Dcl Norte County for the rvlii! Cree}: park, '-'ihite 
there is substantial local support for inc l-lumbo!dt County proposal. 



....... -
ARea rnadc ihc [(iCiiciii fJrroJ' e:f c/r'(u··cutting right [0 th e cage oj U.S. lOr, til t RcdH'ood 

HiR!:way. In response (0 o li./ruged cries fro!';, the p!lblic, d ie cOl'npony r.ttenzpled to convince 

clear-cli! opere/liull ill the proposrd park is rca lly ill :h" 
(cons which [Iu.:.\' 1:r.l'C uscu hcua:\"s r; !,, (' ((sure 0/ 

gro.! 'l·t1 
t 

I ntfees 
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If the people of Humboldt County believe 
rh3t the.ir welfare is identic;)l with the ov,ners of 
l\rc~\ta Rcdv,'ood Comprmy, GeorgiJ-P;]cific and 
Simpson Timber, then let them consider the 
following: Georgia - Pacific sho\'\cd nct salcs of 
$575 million in 1965, only a fracti()l1 of which 
was produced in 11 umb"ldt Connty. Georgia­
Pacific is a worldwide o rgafliZiition with tens 
of thousands of "han:no!Jers, mo:,t of whom 

I 
I 

probably never he;lrd of Hmnboltlt County. 
Simpson Timber Comp;my is tightly held by a 

I Seattle-based firm with extensive ih)ldings ill the
I 

Nortlwiest. The wages of both comranie~ may beI 

I spent lecally. but .virtuaHy a!1 of the profits leave 
the county. 

But for a fuller undcrs(,mding of the values 
and interests at ·~take, the case of Arcat;} Red­r wood Company (ARCO) is most instrucrive. T11e

! company was formd ~olc:ly tv cut ~illd mill old 
growth redwoods. V/hercas Georgia··Pacific is an 
international lumbering and m:mubduring 0[­

g~lOization, and Simpson Timbcr Company's 
operations are scattered ail over the map. XS.CO 
cOi1 :;is ts of one holding, most of it in old growth 
redwood. With the exception of the interest it 
draw~ on its large cash reserves, all of its profits 
are dir(;ctly ;J.ccountabJe to its redwood lumbering 
activities. And in these profit ligures can be 
fOlllld <tIl explanation for the iodlj~try's frantic 
anti-n:dwood-rrirk campaign. 

AReO ,vas founded in 1939 \'.it11 a capital in­
vestment of $50,000 to \'ihich $24,250 was added 
in 1940. In 1958, ARCO issued 116,690 shares 
to the HiB-Davis Cornpany, Ltd., a Michig;:m 
partnership associatien vvhich was at the time 
ARCa's sole stockholder. Thus were ARCO's 
mill operation and the Hill-Davis timberlands 
merged. As of ~'vlareh, 1966, the comrany owned 
22,01.,0 acres. of which apprmlinntdy 4,500 

were logged over, 15,400 were virgin forest and 
the balance was in natural meadows and upland 
grass. 

As can be s~en in the tahle :it the bottom of 
tbis page, the company's financial performance in 
recent years has bC(, 1l n()thing short of spcctacu­
lar. (.-\,11 of the figures I quote here, other than 
my own estimates, havc been taken hom ARCO's 
annual reports, 1963 through 1965, and. the .. 
public records in the Humboldt County tax .'' 
assessor's offIce in Eureka and the California 
State Division of Corpora tions' offices in San 
Francisco and Sacramento,) 

The salts and nct income figures show a trend 
of tremendous growth---the 1965 earnings were 
2.6 times that of three years prior. The ratio of 
net income to sales has been rising and it's ex­
tremeJv high bv any st:mdard. None of the 500 
!arge5t industriil!s in the U.S. shew as high a 
return on sales as ARCO's 29 percent. There are 
very fev; over 15 pC'rcent, the highes t being 18 
percent. and the median for the paper and weod 
products industry 'ii JS six percent in 1965. 

Over and above the remarkable increase in 
net assets witnessed in the past, at today's rate 
the steckholders realize every six years a return, 
in the form of cash dividends, equal to their 
original invested c~lpital of $3 million. 

It should be noted thot the capital gains tax , 
which was designed to encourage investment of 
risk capital, is ooe· ef tile reasons ARCO's profits 
are as high as they arc. The: corporate tax rate on 
earnings of more ih an $25,000 is 48 percent, 
but because ARCO i" allowed to pay the 25 
percent capital gains rate on the difference 
between the original cost of the standing timber 
and current timber market value, their taxes 
range helVie-en 30 tv 35 percent. 

Howard A. Libhey has been president of 

/\RCATA REDWOOD COMPANY 

SELECTED FINANCIAL DATA 


Sales 
Net income 
Net income CIS % ef sales 
Net income as ~1{J of oIi2inai 

invested capital ~ 
Net income per share 

Dividends 

Dividends pei share 

1965 1964 
:£8,933,342 $8,112,345 

2,639,472 2,234,726 

29.5% 27 .5% 

89% 

$22.60 $19.20 
$583,450 $495,932 

$5.00 $4.25 

[963 

$7,390,068 
1,903, [33 

25.8% 

64% 

S16.30 
.$495,932 

$4.25 

1962 
4 . 

$5,571,885 
1,034,536 

18.6% 

35~lo 

$8.90 
j 

$408,415 

$3,50 


- ' 
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ARea from the begin! _. He is the oflly direc­
tor of the company who Jives in Humboldt 
County. The other directors live in V/o.sbington, 
Nevada, Michigan, and Pasadena, San !"lo.rillu 
and Atherton, California. 

C. Davis \Veyerhacuser of Tacoma is chair­
man of the board of directors and is reputed to 
be the largest single stodholdcr in the comp,my. 
\Vcyerhacuscr is a director or the \'/eyerhc;cll~,ef 

Company and several of tbe othcr large compcl­
nics \vhich t!lake up the \Vcycrhaeusei" timber 
complex.. In the monu.ment.at history' of the 
Wcyerhaeu~cr family, Timber alld A1cfI by Ralph 
Hidy, Frank: Hill and Allan Nevim published in 
1963, C. Davis WcycrhacusfT is quoted at kngth 
only Ollce, and this 'l...·as on tbe subjec[ of silstaifl­
ed yield, a principle to which ARCO gives great 
lip service tocby, In 1935, he , .. 

warned that sustained vidd ruust not be 
thought a panacea for timher management 
probkms. He belicved it h<1d "become a 
fetish, almost wor~hippcd for its own sake,"

I, · f
i and that It \vas practicable ouly wlien avor­
l ing circumstances could be established. 
~ a·-foo Hlucn," he asscrtcd

J 
"cannot be s:}crj­

ficed today in the \V"y of CUI tailed income, 

purely for the sake of assuring a complete 

continuity of operations." 

The company has made the cbim that it has 


enough old grovith timber to sustain its oper­
ations for 43 years. According to Gordoll 
Robinson, the inventory of AReO's standing 
timber described on the Humboldt Cc>unty tax 
assessor's rolls indicates that if ARCO cuts 50 
million board fec-t per year, the supply will last 
approximately 21 years. In 1965, the actual 
cut was 57.5 board feet and at that rate, the 
supply will last 19 ye"rs. If ARCUs cut is 
increased five percent pe:f yC:Jf (which was the 
increase between 1964 and 1965), then all the 
old grmvth will be down in ] 5 years. 

There arc several \vays the discrepancy be­
tween ARCO's claim and the public record might 
be accollnted for. 

First, ARCO may have plans to reduce its 
annual "harvest" by half in order to fulfill its 
own prediction. But since the annual cut has 
increased in the last four years, this seems un­
likely. There is every indication that the annual 
cut will be increased rather than held at a 
static rate. 

A second possibility is that the true extent 
of AReO's and other lumber companies' timber 
holdings are not accurately expressed in the tax 
assessor's books. 

The third possibility is that the comp:.II1y 
- ' 

dreamed up the . ;e ~\r figure for public rclailons 
purposes, and this, I suspect, is (he reason. 

But it makes no c1ifl'crcnce whether AReO cuts 
all of its trees in 1:\ 19, or 2 i ye(\IS, for the new 
growth of which ARCO boasts will sustain no 
loggillg of any consequence until ~lt least 50 or 
60 more yt:o.rs have passed. 

In 1964, Arcata N<1tiona! Comp,my, a wholly­
owned subsidial)' formed by ARCO, eng~'.g("d 
Robert O. Dehlcndorf II, who had recently sold 
a prosperous electronics c()mp~lny which he had 
developed, to search around the country for 
investment opportunities. In November, 1965, on 
his findings, i~reat(\ National purch~sed olltright 
with AR.CO's mOIley the J. W. Clement Compa­
ny, one of the nation's largest printing ti.rrns, for 

Si,V. f>~.';)N 

r!··! 'Bl_~ Co. 

r-- j
i ! 
L__ J ML:ir:l; ! L .... l" f.lA 

V!F<(i,' ,V T!.\1 b'f/U 
.... .1S Oi.' ,J,.1ARCil 19.56 

CL EAR CUI 
Bern·L.r:·....' M4RC,rj jS:'::5 
A.\'U MARCil {'-}:56 
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something jn excess of S13 milliun. Thc comp::ll1y, 
operating through several subsidiaries, includinQ. 
Pacific Press of Los Angeles and Phillips &: 
Van Orden of San Francisco, prints Readers 
Digest and most West Coast editions of major 
national magazines. 

It's interesting to note that the Clement 
Company, whose cJrnings are not included ill 
Arcata's earnings reports, showed a net profit 
of more than $950,000 for the fiscal year ending 
June 30, 1965, and approximately S300,OOO in 
the first six months of the J9(';5-1966 ii,;cal year. 

As thc; millions pour into ARCO's treasury, it 
is likely that furtber "diversification" will be 
undertaken. In the four-year pi':riod between 
1962 and 1965, the company sold more timber 
and timberlands than it purchased. It is odd that 

such an urdent believer in the sus tained yield 
principle as XRCO sbould not invest its surplus 
funds in cutover l<mds which could be re-seeded 
and re-forested for future timber supplies. 

The question of how much a park will cost 
. h:Js been t ~jckkd by several interested parties--­
the N atiol1ai Park Service, the Sierra Club, the 
Sil\'e-the-R,:dwoods League, the redwood indus­
try, and the State of California, among others. 
The diffi,:ulty in negotiations of this sort is finding 
a basis fur establishing a fai r market price. In 
this regard, a most useful fi.gure was established 
at noon, March 15, 1966, at the Hilton Inn at the 
San Francisco Airport. The following note ap­
pears in the official minutes of the Arcata Red­
wood Company's board of directors meeting: 

RESOLYEO, that, on the basis of all 

AReo's Berry Glen e/l l lies \;·i!hill (he prupo.\ed park boulidarics. Some of rile trees were well 
aver I,GOO yC('TS old. !lecfwood Creek Cfm be SeEI! in rhe upper ri!Jhr-hol1d comer. Redwood 

High H'a}'. In we'j righI-hand corr:er. 



facts known to tbe BO ci rd of Directors, in­
cluding Appraisal of the Arcata Rc(hvood 
Comp::l.ny Common Stock, datcd J~\nU3[y 
14,1966, ilddressed to the Chairman of the 
Board by Don::Jldson, Lufkin & Jenrctte, 
Inc., the Board of Directors docs hereby 
determine that on this date the fair market 
value of the common shares ($10 par 
value) of the corporation is not more them 
$360 pel: share. 
It \vas further rC50l\"cd that 4,000 of these 

ncw shares \vould be otTered to DI:hlendorf over 
the next ftve years at the $360 price. If we 
multiply thc 116,690 shares outstanding by this 
fair market price, \!'hich must be con"idcl"cd the 
company's true evaluation of its ac;scb, the total 
is approximately $42 million. Of this, the J. Vi. 
Clement Company, which would not have to bc 

acquired for park purposes, aCCO\.ints for $13 
million, \vhich would mean Arcata's timber Rnci 
timberlands, plant and machincry, inventory, and 
other as:octs and good will arc worth about $29 
million. Since more than $4 million of that is 
working capital, the net outlay for park purchase 
would be about $25 miHioll. 

Assuming, 8~; \ve must, that ARCO's self­
evaluation is conect and by applying th'lt eV8lu­
ation 8S a rule of thl1mb to the other 17,600 
acres of old growih and the additional cutover 
lands proposed in the Cohelan plan. we find that 
the tot<Ji acquisition cost may be something in 
the neighborhood of $65 to $70 million. It would 
thus appear tk1t the Red\vood Crcck-Pr3iric 
Creek park might be established for consider3bly 
less than the S 150 miliion previously estimated. 

Tids !oggcd-o),'cr jhu Oil Redwood Creek, one of il1e jilU.:S: slands in the l~'{jter,\'!H:d, is jar 
renlovfd frOlt1 AReO's nlain cU!fing oprra,'io,'u, Olle of the fallen trees. it is rurnorl:'d, 
nu:(}xured 390 iec!, whicfl H'o:dd /i avi? rni1de it the [niles! tn',,' kUOi\' ll ! () ."nan. 
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\'",'hcn Arc::!t;) and Hili·DCl',·is mcrgcJ in 1958, the l(lst k\\ yeJrS indicates such a trend. 
ClpiLd ;mel paid-in surplus ,ln1l1ulllcd to some­ Wn'_'n the L;~;t tree is dow n, the company will 
thillg in the nciglllK,rhood of n milliQIl. 1f the still own the cutover land which wil! be worth, at 
company were purch::!scd today 3t a price of $30 today's prices, :.It ka C [ $! 00 an 8([C ($2,200,­
million, this wodd mean a ten-lime g;iill on ihc 0(0). What lhey wiii be worth 15 to 20 years 
slOck it sdf. plus the dividends which have been from now is anyonc's guess. 
paid out at a generous ~; c;,:Ic over the y~ars. 

And so the picture emerges. AReO's mVIl
Furthermore, th<~ stuckhcldcrs would still own :lppr;-ti,;:;! of its worth indicates a fair markc:t
the 1. '0/ . Clemc:nt Company, which, with its price of aouut S30 mi!!iu\1 toci:IY, and if the p:Jrk 
cuncot n11l1ti··miilion dollar plant expansion is authorized, they'll h~!\'e a hard time proving 
progr'lm , aims at becoming second only to R. R. it's worth morc. But if the park is not created,
Donnc:lley &: Sons of Chic::go in the COntnKt the cornp::!f1Y will cons(::"vatively earn SSO miilion.
printing business. Not a bad return by any probably within the next 15 to 20 years, and they 
"tandard. will stili own the land. Either way, they'll sriIl

But what if the lands arc not purchased for have 1. W. Clement Company, which may turn
the park ? Assuming that the company will con .. out to be :.1 gold mine in its own right.
tinuc to cut at its 1965 rate and that its prdits 

Olie would think the shareholders could bewil l remain stable, AReO will, in the next 20 
h;lPPY in the knowlcJgc that whether the park isyears (incluuing 1966), realize prolits of $52 
created or not they wili have made a fortune. miliion . This does not take into a<.:count any in­


c[case in price for redwood products which may So Congress dcliberat t.:s . As each day passes, 

be Elnticiparcu as the supply of old growth more of the old giants f:;ll, and the fundamental 

dirninishes. The upturn !l1 reu',vood prices over question remains: "'iho will get the redwoods? 



